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Armed Robberies Of Set-Top Boxes On The Rise
Dy LINDA IIAUGSTED

The Office of Cable Signal
Tlwft has waved the red warn­
ing nag following a swelling tide
of onned robberies from service
trucks and converter warehous­
es around the country.

The most recent and perhaps

most alarming instance was a
"commando raid," which degen­
erated into a shootout, at a Ca­
b1evision Systems Corp. ware­
house in the Bronx, N,Y., in mid­
September.

Three heavily-armed men en­
tered the warehouse around
noon and bound and gagged six

workers, but nol befill"e one man­
aged to alerl police. One Cable­
vision worker was pistol.
whipped when he resisted the
robbery, said Bob Astarila, the
MSO's corporate vice president
for security.

Police arrived before the sus­
pects could escape and after an

hour-long hostage situation, the
trio was arrested. CaLle workers
were not seriously injured and
Cahlevision has provided coun­
seling for traumaLized cmploy­
ees, Astarita said.

Security experts attribute the
rise in the violence to a shortage
of converter supplies in the pira-

cy markelplace. Mu!;t ol'erulorH
arc duing II helier joL of proper­
ly disposing of obsolele or out­
dated sel-lop equipment, keep·
ing this sUlek out of the honds of
reprogrammers, said .fim Allen,
exccutive director for the OeST.
A", a result, convertcrs have he­
clllne "as good as cash on lhe
streets, troded for drugs, cl.c." he
added.
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Cable comparoes have also
cracked down on the ~dition­

al" pipeline for signal thieves:
diahonest employees or contrac­
tors. who. using doctored audit
forms. could siphon offhundreds
of converters for sale to thieves.

Arobbery in broad
daylight ended with

aCablevision
employee getting

pistol-whipped.
"[Good due diligence I has re­

ally forced their hands: they're
having to rely more on theft."
said Stan Durev, director of se­
curity progiamS for General In­
strument Corp.

The character of the thievery
began to change about a year
ago. security sources said. when
robbers hit a Tele-Communica­
tions Inc. warehouse in Arcadia.
Calif. Since then. reports. such
as a Scientific-Atlanta Inc. truck
hijacking in Phoenix and con­
tractors to Time Waroer New
York City facing robbery at gun
point. have been on the rise.
Durey said.

Late in September, robbers
knocked over a TeleCable Corp.
warehouse in Margate. Fla.
Though the door had an alarm.
the thieves cut their own. small­
er opening in the portal and es­
caped safely with the stock.

Because of the September at­
tack.. Cablevision is reviewing its
security procedures and equip­
ment. but Astarita said it ap­
pears the workers dido't follow
procedures to the letter. But
they were also faced with orga­
nized criminals. with accom­
plices standing by with trucks to
carry off the equipment.

Astarita said cable operators
must attack this problem at the
source: the public at large that
buys the boxes ""to save a couple
bucks a month by stealing ca­
ble."

"We have to make them aware
that could have been them. or
their loved one. lying on the floor
of the warehouse \Vlth a gun to
their head. for a lousv box.· As­
tarita said. --MOl
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Queens man
nabbed in
cable-pirate
crackdown

By ANN V. BOLLINGER
NEW YORK·~ THDISOAY. OCTOBER 7. 1993 A Queens businessman waa ....

rested yesterday on charg~ of
rigging cable-TV boxes so IUa
customers could watch pa, TV
for free - a scam that compa·
nies say costs them bllllcma of
dollars a year.

Stan Norwalk. 50, of Fluah1lt&.
was arrested after the~
dlatrict attorney's office .bied
more than 1.300 rigged box...
hla company, Telestar Satellite.
at 182-39 Jamaica Ave.

The boxes, which sold at 1220
each, "were carefully wrapped ID
cellophane, and bore warniDI
sticken about the illegal plrat·
~ of programs," DA Ricbard
Brownsald.

Undercover inveatig.....
bought to rined boxes, so.. or
which were altered on order to
fit a buyer's particular cable __
vice, Brown aa1cL

They alao seized $10,000 ill cub
and the equipment used to fix tbe
boxes at Norwalk's firm. abo
known as SCI COmmunlcatio....

"Cable piracy baa become a
major national problem," uld
Barry Rosenblum, president of
Time Warner Cable of New York
City.

The National Cable Telev1alOD
Aaaociation estimates cable
companies lose $'-7 bUllon a year
to customers using rigged box.

Norwalk was charged with
criminal possession of 8tOieD
property, falsifying busineu
recorda, and unlawful dupUca
tion of computer materiala.

Brown said buyers of the~
could also face criminal charges

"It would be hard to lmag'iM
these buyers don't know wbat
they're buying," he said.

Brown cited a survey that
found 35 percent of cable-TV aub­
scribers in the New York City
area own rigged boxes.

"For each illegally owned box,
an estimated $3,108 in potential
revenue was lost over the five­
year life of the box," said Brown.

Time Warner Cable and the
:Motion Picture Association of
America proVided funding and
manpower for the investigation.

"By joining forces with the
Queens DA's office, we will en­
sure that cable thieves are dealt
with to the fullest extent of the
Jaw," said Rosenblum.

Norwalk faces up to AVa
years in Drlson. if convieteel.
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CONFESSiONS OF ACABLE PIRATE
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. By GARY KIM

A
bout a year and a half ago, after a slump in the
computer industry threw him out of work, a 36­
year-old regional sales manager we'lI call
"Richard" answered a newspaper ad placed by an
electronics firm seeking phone sales agents.

What he didn't know then was that the firm sells pirate
decoders. Irs not something he's proud of. But with a fam­
ily of four to feed and a wife working the graveyard shift
at a major retail outlet, even the two johs he's now hold­
ing have barely been enough to get by on.

He's grown to "hate the idea of doing
this," so one way or the other, Richard
says he's gelling oul. But before doing
that, he called Multichannel News, "sort
of as a way of confessing," and agreed to
share his observations about the business.

Richard called after reading an article
we published about signal security,. in
which one descrambler manufacturer rep­
resentative said the objective of new se­
curity measures was simply to raise the
cost of a pirate decoder up closer to $700,
with the aim of making it a less attractive proposition.

Richard doesn't think that'll work, hased on what he
knows ahout the cost of retrofitting deseramblers.

A case in point: Richard's firm three months ago was
able to break security on the Pioneer Communications 01
America Inc. RA 6000 series decoders, a box that has been
impervious to most threats in the past.

In fact, Cox Cable San Diego's manager of cable theft,
Randy Weaver, said he'd "never yet seen a pirate Pioneer
decoder." That will change shortly; Weaver plans to have
pne ordered from the pirate company.

nt's & VENDORS FIGHT BACK
The cahle industry's counterallack has begun. Pioneer

officials are working on a board-level change to their en­
coders that may defeat the latest attack developed hy the
firm Richard works for.

But Richard says his firm is shipping pirate decoders to
systems "up and down Highway 5" in southern Califor­
nia, including those systems outfitted with the RA 6()OO,
such as Cox Cable San Diego.

Already, the firm ships between :'i() and 100 pirate de­
coders a day, mostly to California and the New York
metropolitan area. "We're doing lots 01 husiness in San

Diego," he said.
''I'm not an electronics whiz, but when

I started, Pioneer was the toughest to
crack," he said. "Today. we have a terri­
bly profitable answer." The pirate Pioneer
clones sell for $320 each. he said.

The company buys the base units, Sci­
entific-Atlanta Inc. boxes in this case, for
$24 each, and retrofits them using $18
worth of parts, giving 'hem a "Pioneer"
personality, he said.

"Of the first 30 to 40 units we sent out,
about half came back disahled hy a 'bul­

le\,'" he said. "Rul the latest shipment of·m to :'iO hoxes all
stayed oul."

Apparently, the countermeasures that were etleclive Illllr
months ago aren'l disabling the latest generation of pirate
hoxes.

ELECTRONIC BULLET
Then there was the much-heralded "electronic bullet"

fired by American Cablevision of Queens in New York
City. That countermeasure disahled some' 100 pirate To­
cOIl1 boxes in April 1991.

In other cases, bullets have I'ailed 10 make milch 01
a dent. One tcdlni4ue used by S-A. 111I example, puIs

SEE CONH;;SSIONS, I'Mill 42
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'''It seems people
like to brag about
how they're getting
~;amming for

Ranc#yWeawr,
manager, cable theft,
Cox Coble Son Diego

Confessions' From
A Cable-Sox Pirate
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CONTINUED FROM PAGE 3
the descrarnbler into a "standby mode:' disabling the
tuning function. Unfortunately, that can be overcome
by unplugging the descrarnbler for 30 seconds. and
then plugging it back in, said Richard.

When some customers complained about having to
manually unplug the boxes, Richard's company sug­
gested adding an appliance timer than automatically
shuts the box off for a while every day.

The popular S-A "8580" terminal can be cloned by
a model "8536 Plus" unit that "isn't bothered by bul­
lets at all," Richard said.

Clones of Jerrold lri-mode boxes, mcluding those
using the "fast lri·bi" encoding method, and Impulse
7000 two-way models, for example, are available
now.

New models, such as the S-A 8600, are a problem
because the raw material typically isn't available. But
the 8590 can be cloned, Richard said. emulating the
8600's functions, albeit without the on-screen features.

RESISTANT TO PIRACY?
Among the few boxes this particular pirate outfit

doesn't sell are the Zertith Elecuon-
! ics Corp. PM-I and PZ-!. The PM­

I is a one-way addressable box. The
PZ-l is a two-way addressable box.

Manhattan Cable and numerous
Sonic Communications systems also
have proven resistant to allack so
far. Sonic, which operales many sys­
tems in California, uses Jerrold
baseband equipment. though the en­
cryption and addressing schemes are
compatible with the old MIA-Com
Cable Home Group boxes that only
a couple of systems, inclUding
Oceanic Cablevision in Honolulu,
ever adopted.

"Maybe that's one reason they
have the problem," said John Adams, Sonic Commu­
nications general manager. "At any rate, we're not
aware of a real pirate problem."

There are still two Jerrold baseband models left that
have proven troublesome to at least this one pirate
firm.

Cominental Cablevision district engineer Paul Gib­
son said his system IS "right in the middle ot lookmg
at" signal-theft issues. Gibson's Fresno, Calif. system
serves about 100.000 basic subscribers. A growmg
number of those customers are stealing the four pre-
mium and two pay-per-view Signals. however.

"We sell close to 100 boxes a month to Fresno.
Calif.." saId Richard. the pirate firm mformant.
"There are a half-dozen to a dozen people pushing lots
of boxes there."

Ironically. owners of pirate decoders are "some of
the best basic customers you'l/ ever find." said Cox
Cable's Weaver. They're happy co pay for basic and
sreal all premIUms and pay-per-v iew.

BASIC VS, PAY THEFT
In fact. basic cable theft and pay cable theft are very

different maners. The Cox San Diego system. which
has nme full-time tap auditors in the fIeld, has con­
vened 2.500 illicll active drops to paying status over
the last eight months. and expects to reach 4.000 bv
the end of the year.

llIeQal decoders. on the other hand. often are detect­
ed when an anonymous phone call comes in. "Most
of our leads are from babysiners, neighbors, ex-wives
and ex-girl/nends." said Weaver. "It seems people like
to brag about how they 're geUmg programmmg for
free."

In other cases. suspicions may be raised when pen­
etration rates in a smgle MDU. for example, seem out

of line with system averages. said Bruce Kent. field
operations manager for Garden State Cable in Cherry
Hill. N.J. Garden State mns an audit team of four to
five people.

Times-Mirror Cable Television is even more ag­
gressive on tap audits, though it appears that signif­
Icant volumes of illicit decoders may be making their
way into Dimension Cable systems throughout south­
ern California.

"Every installer, technician and sales person is re­
sponsible for inspecting at least one tap a day," said
Steve Quinones, national drop audit manager. As a re­
sult, Quinones estimated that, nationally. Times-Mir­
ror systems have less thllD 2 percent illegal drops con­
nected. In addition, about 10 percent of all disconnects
are double-checked as well.

To put teeth into the policy, a crew of auditors is
constantly on the road. performing spot checks on I ()
to 20 percent of all drops in a system. "If the system
doesn't pass, the GM has to pay for a full drop audit:'
said Quinones.

Decoder piracy is another matter, however, and is
left to the discretion of local managers, he said. One

telltale sign of possible piracy is an
unexplained drop in pay penetration.

Warner Cable's Palm Springs.
Calif. system also is concentrating
on tap audits. "We've really concen­
trated on that over the last two to
three years," said Maynard Jarvmen.
techrtical operations manager. Warn­
er also has moved to greater use of
lock bolles.

Though Jarvinen said it was "fair­
ly easy to take countermeasures once
we know the fake identifIcation
numbers of pirate boxes," things
could change there as well. Palm
Springs uses the BA 6000, and was
specifically mentioned by the under-

cover pirate firm employee as a place sales were '01­
possible until the la~a couple of months.

Things could tak:e another turn soon. Though
Richard hasn't personally seen i~ a new device known
as "the cube" is being peddled. "One guy told me you
set it on top of a Pioneer or Jerrold box and it de­
scrambles everything," he said "The guy was look·
109 for a manufacturer to build it."

One securny officer at a descrambler house Said
"some significant number of operators Just don't feel
they have a problem."

OTHER PROBLEMS
The olher problem. even In areas where the oper­

ator has a local cable theft ordinance on the b!x)ks and
a willingness to push the maner, is that "you run mto
people who can't go to law enforcement," said the
source.

"In some cases. the local fire house is pan 01 the
distribution chain." be said. The pirate source con­
finned the extent of that panicular problem. "The IwO
largest categories of buyers. by Job title. are policemen
and firemen," he ~;ald.

Indeed, one problem is the mushrooming of mteresl
m pirate decoders trom otherwise law-abiding people.
Decoder theft has "gone suburban" recently. and
seems to spread "at the neighborhood level." said the
decoder lirm security expen.

Some calls come from higher places. One owner 01
an electromcs supply house. who won't deal III retur­
bished converters of any kind. said he got a call in the
last month from a U.S. congressman who said he was
lOOKing tor a unIversal remore comrol.

The talk eventually got around 10 pirate decoder s.
The congressman saId he knew "Jots more" could be
sold where he was.•



FBI Seizes $500,000
Of Cable Equipment

tip from a local man who was of­
fered an altered set-top converter.

Reifschneider said the majority
of the hardware recovered was
Zenith Z-tae addressable boxes.. but
the serial numbers will have to be
checked to detennine if they came
from Heritage or other sources.

The FBI seized customer lists
and United Pan:el Service receipts.
leading them and Heritage to be­
lieve legal boxes were solicited
from cable CUStomerS inter- and in­
trastate to be altered to receive all
programming signals.

State law allows the recovery by
cable companies of S5,000 or triple
aetualloss from consumers using
illegal converters. Reifschneider
said the system will use any cus­
tomer records recov~ in the raid
to solicit payment from West-Tech
customers.•

SAN JOSE, Calif. - Following
up a telephone tip, the FBI last

week executed a warrant on a
home here and confiscated 400
whole and disassembled cable con­
verters, customer records and com­
puter chips valued at $500,000.

The resident, Earl Ronald Schults,
46. was conducting a business out of
his home under the name West­
Tech. He was not arrested. pending
the conclusion of the investigation
into the source of the cable equip­
ment. according to the FBL (An ear­
lier three-city bust netted 35,000pi­
rate converters. See story page 11).

The tip.was phoned in to a secret
witness line established by Her­
itage Cablevision.

Steve Reifschneider, the sys­
tem'S general manager. said the in­
vestigation began a little over a
week ago after Heritage received a

Ca&I~~Pirates Busted in ·Th~i-;:citi;;,:".:·.~~~e~~.~ . . '. ~"'" -,:,'~~~.:." ..~~~.
B, LESLIE EUJ!i' /: NCTA's Office of Cable Signal TeehnolOll)' Corp." and "Videolek services in cues whIR klCIl CIbIe a gnnd jury and get an indictment.

In~ IIlIlY be 1be Iarpst ilIepl Theft. COIp." The finn shippI:d an I\IetlIF ' compaDieuftcrypt buic c:IwIDeIa. .~ That lakes some lime." said FB I
deiallllbler bull C'Ia',Ib8 Fed- "'This ia an astronomical raid... of 300 illegal boxes a week, JtoaicaUy, while Ibe busta_ ""apeciaI agent Barbara Madden.
calBate111of~1asl one source said. noting thaI the lOUn:eIaaid. . ,.lIkintpllc:e.,IbeNcrA'sJimAllen - FBI officials said they hadn'l

week IIIIIlbed 3S.ooop,.eClllllYClt- number of confiac.:ated units in this The outfit adveniaed its wares .i. was deliveriol a speech to !be So- 'completed a full audit, but prelim­
en fnm albllltimllliDn-liudit raid~ aImoal hIlf the lIOCaI tuUionally in electronics mapzines ciety ofCable 1'eleviIion EncIneen inary evidence shows that the com­
in. dneoday raid nwle inLis Ve- number of devices seized by ofti- IIId shipped boxes IIIIIde by nwner- Cable-Tee Expo in WJet-city pany employed 50 people or more.
pi. Rt.ao. NIw..and s.n PJandaco. cials nationwide last year. OIlS indusIry vendors. including Jer. Reno. in which be pul anmaaI in- The FBI bas also JeCOVem:I CllIIIplI-

The IClioIiI of this JIOIIP alone The boxes _ tUen from thfte mid Commlllliclltions. duslry a.s lD CIbIe aipaI dUeves oy's business records.
may hne JaUbed InRWdIIIlIo.s wardlouses used by a West CoIIt The altered boxes were pro- at S3 billiort. NCTA and FBI officials specu-

. ofSlOO million «inure lD cable in- company operatins UDder seven! gnmmed to descramble premium No criminal charges have been late that the boxes may have been
dU4lr)' and franchise aulhorilies aliases. including "Global Cable and pay-per·view prosramming filed yet in the latesl piracy bust. acquired off-shore. in an incom­
llCRIII the counuy. aa:ordiJIIto the Networks." "D.S.M.,.. "Video and also could descramble basic "'We have lD pn:sent the evidence lD plele Slate, then assembled alone
-------......----------------------------------- of the group's manufacturins facil-

ities.
"They were retrofitting the con­

vener boxes themselves. so we
have reason 10 believe they were
actually in the manufacturing busi­
ness as well." Madden says.

Illegal converters/descramblers
aR: Iypica/ly otMained by the pinues
through three channels: offshore
manufacturers. t'tYme~gineering
of Iegilimafle bo~es and illegitimate.
companies posing as convener re­
pair distributon.

Of the devices confiscaled within
the U.S.• "the cable opemtor is usu­
ally alleasl once removed from the
(illegitimate) disuibulor." said one
engineer at a large convener man­
ufacturing facility who asked 10 re­
main anonymous.

In some cases. opel3lors may sell
deprecialed bo~es 10 refurbishers,
but loIS of boxes may Ialer be trnns­
ferred 10 third panies whom Ihe

:. converter repair vendor believes to
be legilimale. In other cases. boxes
aR: limply stolen from warehouses.

, tbe)Ollrceaaid.
. :: Irldus1ry sourt:eS aR: piealled with
the magnitude of lhe recent busl,
but mnain dismayed at the severity
of the piT1lCy problem.

"II'S unfot1llllllte thaI the industry
has taken so long 10 gel serious
about il (pirlIcy). Had we gotten the
local police and legal organizations
involved three or four years ago. we
could have stopped some of this be­
fore il gol Ihis bad. Now," one
IOID'ce concluded. "iI's proliferaled
exponentially,".



Cable-TV Pirates Become ore Brazen,
Forcing Industry to Seek New Remedies

A Cable Pirate's Treasure

associatior um'eiled a national anti·theft
ad camplign featuring the stern-i'Qlced
John Walsh. host of "Americas :'lost
Wanted." to run on Fox Broadcastin::- Co. 's
affiliates, Awards were also handed out for
the six toughest anti-piracy cable systems
in the L'.S. In the No. 1 spot: Cable T\'
l\lontgomery. the Maryland system that
zapped the Tyson fight.

At a Loss
But for all their efforts. cable opera­

tors are at a loss to thwart the vast
majority of theft. Under federal law, dis­
tributors of illegal decoder boxes can get up
to fire yeats in prison and big :ines.
Viewers at home can face up to SIX months
in jail and a $1.000 fine. But prison terms
are extremely rare. Stin fines are seldom
leVied and rarely paid in full. Rank-and·file
viewers are hardly ever caught -and when
they are. they often go unpunished.

And so large-scale distributors are often
free to brazenly engage in modern market­
ing techniques. Many buy ads in the back
pages of electronics magazines such as
Popular Science. Radio Electronics and

Please Turn to Page 86. Calumll J

Ads in electronics magazines brazenly one,
equipment designed to aid and abet cable
theft, the industry contends. Though the ads
carry a waiver requiring buyers to notify
their cable systems, few ever do.

Why Pay Monthly Rent
to the Cable Company
When You Can Own a ..

ICable Saver "I

95"', of all C.S. homes. leaving little room
for expansion,

The electronic theft is especially da·
maging to the pay-TV business. Most pi­
rates subscribe to the cheapest cable serv­
ice and buy illegal decoders to heist
monthly pay ser:'ices costing 530 to $70 a
month. That damages an already ailing
industry: Last year every major pay servo
ice but Walt Disnev Co.'s Disnev channel
lost subscribers. Time Warner Inc.'s Home
Box Office, the leader. lost 300.000 homes.

Cable operators are struggling to fight
back. doggedly pursuing pirates with pri­
vate detectives. amnesty programs. ad
campaigns and new high-tech countermea­
sures. With the aid of new scrambling. or
"encryption." technology. some cable
operators are firing "electronic bullets"
into pirates' homes - streams of data that
render the illegal descramblers useless­
but that approach is still costly and re­
qUires sophisticated equipment. Cable sys­
tems are also purSUing criminal coone­
tions and are increasingly squeezing dis­
tributors and pirates in civil court

Earlier this week. at the cable indus­
try's annual convention in Dallas. the cable

By MARK ROBICHACX
Staff Rt'porler "j THF: WALL STRF.ET J OL'R"lAL

NEW YORK - When fight fans in Mary'
land tuned in to the much·touted pay·per­
view match between Mike Tyson and Razor
RUddock last June. hundreds of viewers
were sucker'punched at the opening bell.

That's when the picture on their screens
went wavy. The local cable system had sud·
denly scrambled signals in a way that
obliterated the picture on TV sets that had
illegal converter boxes.

In the first hour. the cable company
received more than 200 complaints from
disgruntled ,'iewers - all of whom had ex·
pected to get the event without paying for
it. A day later scores more called. When
pressed for answers about their service.
most hung up.

"Did we get satisfaction'?" asks John
Eddy. president of the company, Cable TV
:\1ontgomery, a unit of Hauser Communica­
tions Inc. "Of course we did."
Brief Relief

But it was only brief relief for a com·
pany that loses 812 million a year in
pirated pay servIces. And Cable TV Mont­
gomery isn't the only one hurting. Federal
investigations have uncovered a number of
illegal cable distributors whose vast net·
works display an unprecedented sophisti·
cation and financial scope.

The illegal distributors sell from ware­
houses instead of car trunks now, and
national advertising. direct·mail cam­
paigns and SOD numbers have helped them
build multimillion-dollar operations. They
even accept credit cards. In a recent raid in
New York. investigators seized 50.000 ille­
gal decoders from a company with an
estimated 810 million in annual revenue.

"Cable piracy is pen'asi\'e. it's growing
and there is no quick cure forthe problem,"
says Jim Allen, director of the National
Cable Television .-'l.ssociation's cable theft
office. Cable system operators argue that
the same people who steal cable would
never dream of walking into a 7-Eleven and
swiping a Twinkie,

"People don't think stealing cable is a
real crime. They don't take it seriously,"
says Kent Walker. an assistant U.S. attar-

.ney in Caliiornia who is negotiating a plea
bargain with a distributor who was ar­
rested with 40.000 illegal descramblers.
Less ,Expansion

Revenue lost from cable theft - or pi­
racy as the industry likes to call it - has
doubled in five years to more than 53
billion. according to the National Cable
Television Association. That is the equiva·
len t of 17("'( of total industry revenue. Cable
piracy is particularly painfUl for the indus­
try now, because the torrid growth of years
past is all but over. Cable can reach into
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Cable-TV Companies Are Losing
Millions in Pirated Pay Services

Continued From Page 81
Nuts & Volts. Today the couch potato who
wants premium services withoutpaying for
them can dial an 800 number. request
24-hour delivery and e\'en get a sen1ce
warranty. To match the decoder model to
the caller's cable system. many distribu'
tors need only punch the customer's ZIP
code into a computer data base.

The pirate companies. trying to sidestep
legal trouble. use a simple fine'print waiver
in their ads, such as the phrase "Void
where prohibited by law."
An Override Circuit

Many illegal converters sell for be·
tween S100 and S300 and look like the
cable boxes that are used for basic service.
But inside. technicians have "blo\\'1l the
chip," replacing the standard circuitry
with an override circuit that enables the
box to receive pay sen'ices \\ithout authori­
zation from the local cable company. Oth­
ers add a tiny box. or descrambler. to the
box provided by the cable company.

The 800 services explain away questions
about the legality of their products with
responses such as this one. gi ';en to a recent
caller: "You aren't authOrized to view
premium channels unless you notify the
cable company." IFew buyers bother to do
that. and it is unlikely the cable compa­
nies would agree to allow it.

Frustrated by tile bold tactics. some
cable companies piay cops and robbers,
with mixed results. Cable\ision Svstems
Corp.. Woodbury. KY.. helped federal
agents in a 16-month inrestigation that led
to the biggest seizure to date - 50.000 de­
coders in warehouses in Brooklyn and Long
Island. Cablevision sent in its own under­
cover people to make the bUy as security
agents monitored tile purchases from a van
across the street.

"We handled it just like a drug opera­
tion." says Henry Hack, a former police­
man who is a manager of investigat!ons at

Cablevision. In August 1990, FBI agents
raided the warehouses. and distributor Can
Muneyyirci was later arrested on federal
charges. Cablevision filed a civil suit
against him. Both the criminal case and the
civil suit are pending. A lawyer for the
accused couldn't be reached for comment.
Tax Evasion

And in what appears to be the biggest
win yet. Arthur Brett Kaufman was can·
victed in federal court on tax-evasion and
mail'fraud charges for selling 6,500 illegal
decoders in 1988. He was sentenced initially
to pay S1.3 million in restitution to several
cable companies and serve three years in
prison. The judge has since reduced his
sentence to 13 months in prison and restitu­
tion of S140,OOO.

Despite the occasional victories, cable
operators are still tormented by thousands.
if not millions. of individual viewers who
divine devious and ingenious ways to get
something for nothing.

They range from doctors to ditch-dig­
gers. A New York insurance salesman
bought 10 illegal converters and gave them
to his~ customers; he hasn't been penal·
ized.

The snazziest new weapon in the war on
pirates is the electronic bullet. If illegal
chips are in use, the bullet uses the chips'
own programs to halt service. distorting
the images.

After it fired a bullet in Queens, N. Y.• in
April 1991. Time Warner Inc.'s American
Cablevision fielded calls from hundreds of
pirates who were persuaded to bring their
boxes in for testing. Then the company filed
suit in federal court against 317 people; 3H
have since settled their cases for a fine of
S500 apiece.

But Time Warner's victory may be
short-lived. At least one company is now
advertising a new line of converters that
are touted to be entirely "bl1llet-pr~f.··

...
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NORFOLK -' A.VuPUa Belch on aalea of· 5,936 devices. The de- .
IDlUl was sentenced TueIday to 18 '... included decoder "fllters." ,[.:,j
montha in priIon for aeIliDg Deady ',which allow~OD of a~
0.000 deYiees used to tneplly reo- ,'.Jar PlY channel, and decoder~
ceive premium aable d1IrmeIs such ..." which can unacramb1e preml- ",,;J.
as HBO and CInenJa.. ~::'~' ! : uautadoa ,"

Kevin M. COYle also WII fined Coyle groued $116,903 In ... of
$4,000 by U.s. DIstrict Judse &bert boxei and m47G in IaIes of ftlterli,
G. Doumar. . .. l I:!":':"" • ,~:: Ales recorda obtalDed by the U4 .

Coyle', buainesa colt cable com- AttorneYs omce abow. .
panies nearly $2 mWlon in revenue. Altbough tbe .ale of de-
according to testimony t)l"eIented at ICI"BIDbIerl II • mlIdemeanor. Coyle •..{
the aenteneiDg. His company was .. c:barRed wltb • ftloay c:ountI •':.
known as AMCOM. '." ' ·under the mail..fraud .tatute. Dog- ! .,

Coyle's attorney,' William R.· mar sentenced Coyle to II months
"Buster" O'Brien, said be would on eaeb count but allowed the sen-
appeal,' ',,' .tenees to nan eoncurrentJy•. ,..

Doumar eonYleted Coyle; also WIt was a fair aenteDat, whlcb
mown .. David Wincheater, in a bope{uUy will deter cable piI:acy In
Don-jury trial in __,~ that the future," Aid Alliltut U.s. At-.
COyleman~ adwrtI8ed and ,tamer Alan M. Salsbuly. "'\~,,, •• ':
IOld the dmeee through the mall. . i 'Although Coyle reportedl,.

Known a. decoders or de· groued abnost $190,000 lit the en­
scramblers, the deYiceI intercept terpriae, he apparently hu llUIe or .
and \ltlaeramble broadcaIt signals,' the money left. Doumar could ba9t .
aJlowins conaumen to receive pro- lined him up to $40,000. but he saki
grammiDg Without ~ng tho sub-- Coyle couldn't afford to pay a bII
I(!ription cee. . fine. For the same reuon. Doumai' "

James S. Allen, of the National said he could not onler. Coyle to PIf
Cable Television Association In reatitutlon to the cablecom~.
Washington. D.C., said Coyle's eon· "In rulity," Downar M1d. ")"CHI .
viction is one of the natloD'a tlrat. can't set bAood out of • wmlp.It ". ;

He said a number of cues are. .(. Tbe Federal CommunicatloM
pending. ..' .:"!:;~'~':l', • CommluIon hal 1IOtUIed CoyIe'I

'-rbia is one of the IarKer cuel c:uatomen tbat they have an am­
we've seen," said Allen, director of uesty period duriDg wbicb thq CID
the aaoclation's ofllce of cable iii- IUmmder the eqUipment watboUt
lUll theft. . . , being penalized. . . , .... ;.

A study by Allen's office calculat- The FCC's N01fOlk ofke Initiated
ed. that Coylo'J busineaa coat cable the investigation tnto Coyle'. aetiYi­
companies around the c:ountry more ties. Tbe lnYeatigatlon WII handled
than $1.7 mlllion from INa to May bY the FBI and the aeeurillY dlviaioD
1990. InformaUon tor the .tudy of C«m cablo TelevUioD. ~
_ d
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Illegal descrambler
can tune in trouble

Dispatch photo by Eric Albrecht

The local businessman was not
prosecuted, but he had to testify
against his source, and he had to
surrender the descramblers.

"The FBI in central Ohio is
taking a hard look at these opera­
tions .,. because we have the
support of the U.S. attorney, D.
Michael Crites," Schroeder said.

He said Crites has indicated he
"is willing to prosecute any case
that slows significantly commer­
cial gain by a person or enter­
prise."

TV descrambler confiscated by FBI

ment were stiffened in 1986. A
private user faces up to six months
in jail and a $2,000 fine. Businesses
may pay more dearly.

A local businessman, whom
Schroeder declined to name, used
the mail to order descramblers for
five employees.

"It so happened that 10 days
after he ordered those, the FBI
executed a search warrant" for the
mail-order business, Schroeder
said. Among the confiscated items
was a list of customers.

District Judge James L. Graham
on May 29.

Before sentencing a man in
1988 for selling descramblers, a
federal judge in New Jersey not­
ed, "In essence, defendant was
selling electronic burglary tools.

"We must make it clear that
theft through electronic means is
just as much a crime as taking
money out of a cash register."

The judge sentenced the seller
to 36 months in federal custody
and five years probation and or­
dered him to pay $1.3 million in
restitution.

At $300 or $400 each, the at­
traction a decoder holds for TV
fans is obvious.

Using one, a cable subscriber
paying the basic monthly rate of
$12 to $15 can tap into premium
programming that would other­
wise cost up to $70 a month.

"You can recoup your cash in a
year," Schroeder said.

And you could lose a lot more if
you are found guilty of possessing
one.

Penalties for use of such equip-

By Robert Albrecht
Dispatch Staff Reporter

Are you enjoying cable televi­
gion cheaply - with a de­
gcrambler bought on the sly?

Better not gpread it around.
Better hope whoever sold it to you
did not jot down your name and
address.

FBI agent David Schroeder
and other agents will not hesitate
to get you involved in the U.S.
justice system.

Descramblers, devices that en­
able cable or satellite dish televi­
sion customers to receive un­
scrambled signals without paying
monthly subscription fees, are ille­
gal, Schroeder said.

The descramblers are avail­
able mostly through catalog com­
panies and through some televi­
sion sales and repair shops. The
only legal source is the cable serv­
ice to which you subscribe.

A Reynoldsburg television
shop owner is to be sentenced soon
for selling descramblers. A "imilar
case involving a N. High Street
"hop owner is to go before U.S.
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FBI nabs 1,000 cable decoders
"MCHAIII. CIIOO«
HWlktStaff Wrltet

Getting .lIDQ, Sbowtimc and otber pre­
mium ab!.e channels on television without
paying is a federal crime, FBI ascnts said
after seizing about 1,000 cablc signal decod­
en Tuesday in a Boca Raton watcbouse.

"1bis facility was a location where decoj:J.
ers were beinl shipped throuahout tbc
United States," FBI alcnt Robert Neumann
said after the JO a.m. raid on N.A.S.-Tran­
SWOI'ld, 5061 N. Dixie Hwy.

Decoders - electronic devices rented
leplly by cable companies to consumers and

placed atop Tv setl - were sold directly" a fedcralc:rime punisf1able by six months in
from the wardJouse, shippee!e~ or prison, a S 1;000 fine or both.
marketed by mail order. . . 'DvcstiaatOI'l were tipped by the bitpt

The avet8IC cost: $2~O each. NeumaJID manufacturerof1ep1 decoders m the United
said. ' States, Jerrold Communications.

"We alsoseiud a massive amOUnt ofbusi- "These individuals advertised in nation'"
ness records" Neumann aid" "But no m.~in~"~ /I:: &mcst oCJctrold's
arrests were B.acte. The invati.,.tion is con- !¥IdlYmi_ copy for one ad said,
"tinuins to determine where the decoders t. by pay .hiB!' ·(ea?" for premium cable
were cominI frOm... c:hannds. he wd." "

" " "The Naljppat Cable IcleyjsioD AssoQ.-
The maaufacture and sale ofdecoden is a tiongtimJlla qbIc opcralgrs JO!jf} 53 bilUm

"federal crime punishable by a year in prison, a lear to~i1who pirate premium chan,
a $25,000 fine or both. Just hayinl one is also.
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ment pending any court decision.
(Cablevision, however, may only offer a
pre-litigation settlement if threatening
a civil complaint; a deal in criminal
matters is illegal.) Ninety percent of its
cases are settled out of court. "You
really have the hammer in your hand,"
said Dunderdale.

In a study updated two years ago, the
National Cable Television Association
estimated the cable industry's overall
theft of service ranged from 12 to 15
percent of homes passed. Seven to 10
percent of that covers "passive sub­
scribers" who receive free cable
because of improper disconnection or
work-order procedures, costing opera­
tors approximately $1.4 billion in lost
revenue.

That amount, however, does not take
into account lost revenue from pay-per­
view, which is increasingly perceived by
some operators as an up-and-coming
revenue source: 1988 pay-per-view reve­
nues are estimated at $210 million,
according to Paul Kagan Associates Inc.
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Filtering out

T echnology can also play an impor­
tant role in preventing theft of

pay-per-view. Although Cablevision has
considered addressable taps, at $210
per unit they would be "cost prohibi­
tive," Dunderdale said. Instead, Cable-

. vision has purchased 300 high-band
filters produced by Microwave Filter
Co. Inc., which attach to the existing
tap and filter out pay-per-view pro­
grams.

"Every time we build a 12-foot wall
they get a 13-foot ladder," said Dunder­
dale, although he notes that "the uni­
verse of commercial accounts is not
monumental."

In 1988 the cost of the theft depart­
ment was $300,000, including person­
nel, trucks, tools and overtime. Dunder­
dale believes the unit last year resulted
in nearly $500,000 in revenue for the
system.

Theft of service is considered a crime
by federal, state and local authorities.

In Boston, when Cablevision investi­
gators discover a violation, they note
the number of patrons and television
sets and whether a satellite reception
dish or cable hookup is being used.
(Operators should not seize equipment
at the moment of discovery, notes Dun­
derdale, because the act may rile
patrons and may be considered a form
of theft.) The next day, investigators set
up a meeting with the owner to seek
compensation without going to court.
Cablevision then informs the owner
that the cable operator may withhold
cable from the commercial establish·

By Karen Edll1z

Suspecting an illegal screening of
the June 12 Leonard-Hearns pay­

per-view fight, two Cablevision of Bos­
ton theft-of-service investigators that
night entered a Boston tavern. 1b their
surprise, they saw 50 men, drinks in
hand, huddled around a television set
watching ... a home shopping network.
Unable to prove the patrons were in fact
there to watch the much-publicized
bout, the two investigators quickly left.

But that case is the exception. In less
than two years, Cablevision Systems
Corp.'s Boston operation has become
known as a leader in combatting theft
of service, especially theft by commer­
cial accounts during pay-per-view
events. Its audit department-l0 men
and two women-is an investigative
squad responsible for quashing once­
rampant theft of service among sub­
scribers and approximately 225 com­
mercial accounts.

The larceny can come in many forms.
Usually subscribers buy "black boxes"
(illegal addressable boxes). Other ille­
gal boxes are bought from "pirates"
who alter obsolete equipment pur­
chased from cable operators. Bar own­
ers, wishing to lure paying customers
with pay-per-view events, often order
the event at home then hook the autho­
rized box up in their establishments.

Experts agree that "black boxes"
have recently become so sophisticated,
that in addition to premium channels,
they can also receive pay-per-view pro­
gramming.

Through it all, Cablevision has made
significant headway. In November
1988, during the unit's first pay-per­
view event (the Leonard-LaLonde
fight), three investigators caught 17
violators out of only 25 establishments
they checked.

But during the recent Leonard­
Hearns fight, the unit and additional
employees found only six violators out
of approximately 217 establishments
surveyed. "The word is out. We ham­
mered them," said G. William Dunder­
dale, system security manager for Bos­
tonlBrookline Cablevision. Ironically,
the same night, another Cablevision
system in Cleveland, N.Y., which had

Trapping pay-per-view theft
Cablevision ofBoston sleuths snoop fOr scofflaws

just begun its theft-of-service program,
checked 83 establishments and caught
56 illegally showing the event.

By the end of 1988, Cablevision of
Boston converted 64 commercial
accounts which had been stealing the
signal to paying accounts.

The Boston unit's strategy included
establishing a hot line for citizens to
call about violators stealing service.
The line receives five to eight calls a
week. Also, Cablevision has pro­
grammed its automated response
unit-a pay-per-view ordering mecha­
nism-to limit PPV access for certain
commercial accounts.

CABLE WORLD I August 7, 1989 9
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Stopping Piracv Can
Mean Big $$ Returns

espite its
age, Sigma

has kept
technological
pace with new
industry
requirements.

Give Sigma
A Strong Push

By GARY KIM

The waiting's over. Oak Industries' board oC direc­
tors last week rejected possible courses of action
including closing cabl uipment maker Oak
Communications Inc. o~ing it. Instead, com­

pany management opted to revitalize the unit and is
expected to make a major financial recommitment to
the previously troubled unit.

Oak Communications and its Sigma llDe of deacram­
biers are back in business.

Important details remain to be worked out. The com­
pany has said it wants to up its investment in OCI and
will consider joint ventures and possible acquisitions in
an effort to' the hardware unit. The industry should
expect a renewed bid from Oak Cor a strong No. 3 spot
in the market-share standings. Company management
seems to realize that giant leaJ?S are required and
apparently has the stomach to rISk them.

OCI had been dead in the water until last week's
statement of direction, which should clear the way for
a resumption of Oak sales and marketing efforts.

OCI had been a somewhat incongruous profit center
under the McNeely regime, which had positioned Oak
Industries as a low- to middle-technology company.
OCI, in contrast, always has been a software-intensive
high-technology group and never seemed to quite fit in.
We'd bet the new emphasis on OCI also indicates a
management leaning toward further business concen­
tration on TV and electronics.

Sigma is the real jewel at the moment. Introduced
five years ago, it suffered because it arrived at a time
when cable TV operators - who had been emphasizing
signal security and telling
vendors they would pay
$140 a box to get it ­
changed course and in­
stead began to buy more
traditional, less technolo­
gy-rich boxes in the $100­
or-less range.

The resulting shiH in
demand proved unset­
tling, although Oak now
has 500,000 units in the
field and still can say that
the encryption scheme
hasn't been broken, despite a presence in theft-heavy
franchises such as Detroit and a number of urban New
Jersey systems.

Despite its age, Sigma has kept technological pace
with new industrx requirements. It migrated to im­
pulse PPV capabJiity, was an early convert to small­
footprint designs, is compliant with the new MultiPort
standard and recently was chosen as the terminal for
GTE's Cerritos, CA, fiber-to-the-home trial. Sigma's
audio encryption technolo~ provides a level of "hard"
security generally recogmzed as being in the forefront
of the industry. In addition, manufacturing efficiencies
now make Sigma cost-eompetitlve with other top-of­
the-line converter/descramblers on the market.

Enhanced security techniques seem destined for a
resurgence in cable TV, if only because the value of the
programming product has grown substantially since
the early 19808. Sigma is an important industry re­
source in this regard. Hats off to the new management.
We had earlier planned to argue in this space, at this
time, for exactly the course of action the new board
has Rtosen. lnstead, we're happy just to say, "Good
lucl(")1

hour hot line through which subs can "rat
out each other," he said.

For Cablevision's Boston system the next
step in this battle is a house-by-hou;e, street­
by-street tap audit that should take two
years.

With this increased effort, Dunderdale has
added two people to his staff - bringing the
total to 14, of which 12 are field personnel.

He said apathy isn't to blame for the
seemingly small number of operators that
are actively pursuing pirates, contrary to
the charge that is often heard. Rather, he
said, the problem is due to naivete.

The fight against piracy is gaining mo­
mentum from the pUblicity that major busts
are given, OCST's Allen said.

Bob Astarita, corporate director of securi­
ty for Cablevision Systems Corp., said that
last faU's conviction of Albert Brett Kauf­
mann, "America's biggest supplier of illegal
pay decoders and descramblers," was a sig­
nificant turning point in the fight against
piracy. The case, Astarita said, showed the
IOdustry how serious the problem was and
relayed the message that piracy would not
be taken lightly. Kaufmann was ordered to
pay a $1.3 million fine and serve three years
in a federal penitentiary for his crime, which
was estimated'to have cost the cable indus­
try $4.8 million from December 1984 to July
1988 (see Multichannel New., Sept. 19, 1988,
page O.

Cablevision prefers to convert illegal hook­
ups to paid subscriptions rather than prose­
cute, Astarita said.

He said some instances of signal theft, like
tapping into an active wire that was not
turned off when a disconnect was ordered,
could be easily solved by educating the in·
dustry about how much something that sim­
ple costs the operator.

He noted that in smaller systems, or sys­
tems that have 60 or 80 percent penetration,
piracy may not be a significant problem, but
with higher sub bases and low penetrations,
illegal hookups surely are costing the opera­
tor a good amount of money.•

MORE THAN GOOD LOOKING
• Versatile:

for every mounting situation.

• Secure:
the most tamper-evident.
• Cost Effective:

quality costs no more.
• Durability Guaranteed:

our logo means we develop,
manufacture, deliver and stand

behind all our products.
For information on sizes, colors

and prices call 800-548-7243.

NEW YORK - Battling piracy can
lead to increased earnings of hun­
dreds of thousands of dollars, ac­
cording to those who have begun to
actively pursue signal theft.

Not only is active pursuit profitable, but it
also is becoming a necessary step to keep
pace with an illegal-signal industry that
grows as the value of the product is en­
hanced by pay-per-view events, raising the
stakes to about $100 to $150 month, according
to Jim Allen, director of the National Cable
Television Association's Office of Cable Sig­
nal Theft.

Allen said the current "official" estimate
the NCTA hands out on signal theft, approxi­
mately $1.4 billion a year, is conservative at
best, with the actual cost looming around
$1.5 billion to $2 billion annually. He added
that such programs as tap audits can "easi·
Iy" translate into hundreds of thousands of
doUars per year in income for the operator
of a large system.

Bill Dunderdale, system security manager
for Cablevision of Boston, said his unit,
which actively pursues pirates on a full-time
basis, has saved the system $240,000 in stolen
service as of July 1 this year. The system,
which has 1112,000 subs, recouped $175,000
from residential pirates and close to $65,000
from commercial establishments such as
bars and restaurants.

Dunderdale explained that with numbers
like those, a full-time staff is easily justified.
For example, he said, his anti-theft division
in 1988 employed 11 at an operating cost of .
around $300,000. The effort, he determined,
recovered about $500,000.

Although he admitted that the fight
against signal theft has a long way to go ­
"We (the operators) build a 12-foot fence
and they (the pirates) bring a 13-£oot lad­
der" - Dunderdale said positive results are
being achieved. "The word is going
around...they know we're prosecuting," he
said.

Helping to spread the word is an educa­
tional program that Dunderdale said in­
cludes an ad that tells the cable sub that
piracy is illegal and those involved in it will
be prosecuted. The ad runs 15 to 20 times a
day on diUerent channels, along with a 24-
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AT PRESS TIME
Baseball TV deal nears

ATLANTA-The winner of TV rights for Major
League Baseball games is expected to be an­
nounced as early as this week during team owner
meetings here. Like the Olympics, cable is trying
to get a piece of the action. It's been reported that
MLB Commissioner Peter Ueberroth wants to
present a post-1989 TV rights package to the
owners, though no deals had been announced at
press time. Robert Wussler, senior executive presi­
dent of TBS, said Friday that an end to the nego­
tiations is near. CBS is expected to boost its effort
to secure baseball rights since it lost the 1992
Summer Olympics, A CBS Sports executive said,
"As we bid aggressively for Barcelona, we are cer­
tainly going to bid aggressively for baseball."

CNBC signs 2 MSOs
NEW YORK-NEC's Consumer News and Busi­

ness Channel received two MSO commitments last
(Continued on Page 62)
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American Cablesystems of california's Larry Lawton holds one
of the 2,000 illegal decoders confiscated in the raid.

Record bust
Cable pirates caught in California

By PEGGY ZIEGLER
Los Angeles bureau chief

Los ANGELES-In what's been described as the largest
cable piracy bust in California history, police seized $1
million worth of illegal cable converters and arrested
five men in Sunland, Calif.

Investigators said the warehouse where the raid took
place contained a highly sophisticated lab for doc­
toring converters and had a large map of the United

(Continued on Page 61)

'92 Games:
Cable eager,
stations edgy

By ADAM BUCKMAN
and DIANE MERMIGAS

ELEC11{ONIC MEDIA staff

NBC's stunning $401 million capture of the 199~

Summer Olympics rights put cable television ir
line to get its first Olympics action while leavin!
NBC affiliates wary about such a move.

Many NBC affiliate executives, who will bl
asked to shoulder part of the Olympics productior
costs, said they would prefer the Games in Barce
lona, Spain, be an NBC exclusive.

But NBC plans to spin off a portion of thl
Games to cable for about $75 million, and source
said SportsChannel America, owned by Cablevi
sion Systems, is the leading candidate.

Industry observers were surprised at the size 0

NBC's bid, especially since the network's rating
and profit projections weren't realized for its 198:
Summer Olympics coverage, for which it pail
$300 million in rights fees.

Robert Wright, chief executive officer of NBC
said the advertising revenue and ratings generate l

by the Games four years from now, in addition t
the cable package and affiliate participation, wi
offset the record $401 million payment.

"Having just done this same thing in Seoul, W

feel comfortable enough with our ability to se
advertising at a premium, especially up front, an
to produce. the. ~ames. e.~~~:~tly_~~ ~hat we ca



ment officials when there's enou
material to make an arrest, he sail

Mr. Lawton said the current c,
came about after his field investig
tors spent six months tracking do\
a lead from a cable operator in t
San Fernando Valley area.

After the cable system contact
the suspects, Juan Pagan, supervis
of American's field investigato:
made two small buys from one
them.

The team trailed the suspect
the warehouse location and sever
other locations in the area, th.
supplied the information to a L
Angeles Police Department ta:
force.

On Nov. 22, Mr. Pagan, wearing
wir,e supplied by the LAPD, m
with three of the suspects, ostens
bly to purchase $27,000 worth '
converters.

When the suspects tried to chan!
the location of the exchange, tl
police moved in and arrested ther
Mr. Lawton said.

Mr. Lawton, a retired police off
cer and licensed private investig;
tor, said the 2,000 converters coni
scated at the warehouse appeared
be about a month's inventory for tl
alleged piracy operation, based (
information from records seized
the raid.

Those arrested were: Brian Gra
Robert Taylor, Scott Ireland, Dav
Horton, and Carl Hoffman.

The five suspects in the SunlaJ
case could face jail terms, state
federal parole and fines of up
$2~i,000 per count.#

Adam Buckman contributed
this article

ea.acucl.-.-... ....
Halniea. a 31-Y••r_old
Counsel for the-HOuse EnerRY _
COffilnerce Committee; and Bn.
Goodman,n a fonner president
MultiComm. ;11 data telecommuni(
tions firm #

(Continued from Page 1)
States on one wall showing various
cable operations and the type of
equipment used by them.

Paperwork seized in the raid indi­
cated that the operation had been
supplying converters throughout the
United States and in the Caribbean,
investigators said.

The bust is also the biggest ever
for American Cablesystems of Cali­
fornia's 6-year-old security opera­
tion, which investigated the Sun­
land case before approaching the
Los Angeles Police Department
with evidence leading to the Nov. 22
arrests.

Police seized 2,000 cable decoders
and converters made by six differ­
ent manufacturers from the A.J.
Services warehouse.

The American operation is one of
a handful of in-house security oper­
ations that multiple system opera­
tors have launched to battle the
problem of signal theft.

American's operation has been re­
sponsible for at least 50 arrests in
the I V2 years since it added four
field investigators, said Larry Law­
ton, vice president of regional ser­
vices for American.

The field team works under cover,
investigating tips and setting up its
own "sting" operations to buy de­
coders from suspects. The team has
several locations in Southern Cali­
fornia where investigators can allow
suspects to install illegal hookups,
Mr. Lawton said.

The team turns over videotapes
and other evidence to law enforce-

Record contraband
seized in cable bust

-·-We·~ fto't. '
FCC cornrniaa~-"":

upon doing their o~~.,!ft=
the senator at a legal seminar here
last week. "We want them to carry
out the policy of Congress."

Mr. Patrick is said to be telling
friends that he will be able to stay
on as FCC chairman as long as he
wants. Bush representatives had no
comment on their plans for Mr. Pa­
tnck or the FCC chairmanship.

in cellular and telephone, we picked
our priorities and we decided to
choose cellular."

Centel spokesman Bill White said
the company's decision to get out
of the cable business is no reflection
on its confidence in the industry.

Centel spent much of this past
summer fending off a takeover ef­
fort, which was thwarted.

Mr. Irminger said he expects to
have a deal within 60 days, not­
ing that brokers are already talking
to potential buyers. A closing is ex­
pected in mid-1989,#

Today" after stations analyze their
November ratings books.

He said last week that the show
had increased 25 percent in over­
night market rating averages.#

stays on as president of LBS Entertainment, the com­
pany's Los Angeles-based arm.

In New York, Phil Howart will continue to head the
company's ancillary businesses and Jon Nottingham
will continue as head of program distribution.

Eventually, Henry Siegel says that his core man­
agement team will share in the ownership of the com­
pany, and that a possibility also exists for the new
LBS to go public one day.

In terms of the day-to-day operations, Paul Siegel
said the buyout won't have much effect on LBS En­
tertainment.

"But leaving Grey may give the company more op­
portunity to pursue other kinds of ventures," he
said.

One such venture he mentions is the pay-per-view
arena, where the company could expand on its exist­
ing interest in live specials.

Reticent about mapping out future plans for the
company, Henry Siegel said more details will unfold
at the deal's finalization, by the end of this year.

For now, he said LBS will concentrate on upgrad­
ing its existing properties, most notably "Family
Feud" and two animated strips. "Police Academy"
and "The Real Ghostbusters,"

Another top priority is to grow the nascent ancil­
lary businesses, which at the moment only account
for a small portion of LBS revenue.

"The industry needs to concentrate on what's out
there now. I'm surprised at the amount of product
that companies are trying to introduce at this time,"
he said.#

(Continued from Page 3)
erties, Mr. Goldman said, citing
United Artists Entertainment, Com­
cast Corp. and even Pacific Bell.

Mr. Goldman said shareholders
will probably receive between $40
and $50 per share through the sale,
he said.

In explaining the move, Eugene
Irminger, chief financial officer for
Centel Corp., said, "As much as one
year ago, we asked ourselves
whether we could run three or four
businesses. We became darned big
in cellular, and if we want to grow

chased another show which
launches Jan. 9, King World Pro­
ductions' "Inside Edition."

Mr. Jacobs said more would be
known about the fate of "USA

vns MatteI, a major
~rtise and LBS dis­
rograming.
1. LBS will appear

remain intact, with
'e as chairman of
mpany, LBS Com­
ther, Paul Siegel,

ay' set for 're-Iaunch'

gel's penchant for
mpany's entry into
ion deals.
ovement into barter
. TV business, and
n the genre of live

Centel selling cable systems

.v diversified enter­
~n many fronts, in­
dio program syndi­
Ideo and the inter-

the venture capital
Siegel, even more

the agency's media
ed what would be­
f barter advertising

1ge 3)
as a time-banking

; advertisers could

1to open new
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.•New.Vitek canister trails
stop premium show thefts.

PROGRAM NOTE:
NOSTALGIA
CHANNEL

The NoM8IgI. CNnneI
will~ I StMId
CotIdemn«I (1938), swnng
L.aurera OliYter. HIIny Baur
IIIId Pwlelope Dudley Wwd.
In MM:h.

The ~ IowieOWllooI.. the Dioner
Cha,JeI. ShcM1ime &lid S.......
CIwuaeI.

Theell1llellCllllJlUlr "'-)OR
~whotNrlO6lecbape

apiaoc individualowho loOk Mr.
Robert', oonice.

Mr. Robert, _01.StarTV
SeMee. pIMded _ pitty to the
M1Cl1l11ltaDec. 23.. 1986. He ad­
milled to llfuJtidlanMl N_
tt..t kMw how to a1w.......-t-
or by IIIlI¥iac 0 emaputer
ehip, __ in 0 while did 10
for NIa1Iwe _ friondo, but _

'-Iy deDiad doiaI. il for
liDaDeial pia. '

"I _', JIftIfitiaI hom it. I'd
eIwp aboaII10 lao' III)' time. I___the.uoa.oabIebal

beea_ it sap ,;pI oa il thel
tltat', ilIopI. But if • _....... in _ the__ bmlren

«the _broke the_ in
the_ I -Jdshow them how
to_theehip_. Utheeuo-__ peyiaI for .... pay

~neIo"12 0 monllt. _ he
oouIdptrMlchumela.....idMr.
Roben., who hu been repairiDI
teIevioiona for 32 )UIL -

Hesaid he IeoIrned how to olter
the ..... by "PIariDI ..-..d
WiIh iI." Mr. Robert adcIod he has
been • United e.bl....u"".,;!>..
larthe~IM,.,..._ "always
pUI for it. I plno cbaaDek I'm
not oapl*ac! to 1"1-"

Mr. Robert I.tlntIad his powe­
CUliaD by federal outhorities ..
"enuapmeal in which the an-
__ I1.._'.... me.
"'_todo It"lolter tIw! ball. '

Mr. &bert 0oןס said he had
..... Illid _ baleo he­
.._ "" kMw tltal it _ ille-

pi.
AooooodiDr to Mr. AI1eft, the

.......... fotmdthetMr. Rob­
1It'~bod_IO"""

-~..
Tho triaJ io _ apected 10

botia ill JodomI aMIrt boIore Ffl>.
n.rr.--'inll toSUnlerT_
dy Jr•• VA 01lDnllly .... the d..
triet 01. eo.-tieut.
u~.ME. Robertoould

faco ... ,... Ia priooa _ •
125.000 Iiae OD eocIt ClOI1IIt.

Mr. T\ouIy 011-' it io the
..,.......n·.bunIou to II"'WMr.
Robert'. pill be,oad • _
able dotabl. ~

MIcbMI nc.n..w.. eon-;..
_ Coble Aoooeiotion eIII!<lIItM
d....... said the _ to<!

,fmrn _Ie iad-.,.,..,..po. m
'.. the Offioo of Coble Si«Da1
Theft Ia Wuhiapm. D.C.• _
.......... "1'Ilioinr~
aboul the chiem." 0 /

000 oubooriben Ia 21 CllIrIl1IIQtIO.
ties in the ...... HU1ford ......

"People oIreMIy hod coble
oemee ODd COIIIlOCtioa.. We
..ked wlty _ how they lIOl it if
_ dOD', haw them IioIed ••."....
_ ..n..,.kept nferriDrtom

operationdoiaI~'" TV
~ _ in liowtIkMD u-
faod." Mr. AJIeD said.

AD m-;ption-*' tha,
Mr. Robert oIIepdIy chorpd 150
per_lOoI..the ......
toreceiw...,.,. Home
IIcaome.. tbo PIII,bo,. a..-I.

Quality and Innouatian

11Tm18 lRC
~VITEK

LIIC_.....
1Ol__.e.m---­_107/73l1-3M4

Televioian', Audit Seeluity~
putmeIIl worl<inI in llOI1jUDClioa
.nllt the Fedoni B_u 01. 1J>.
-aptioD.

Tho..u..-_oIIotedIll .....
CICClImlC! Oct. 23 aDd Dec. I,
1986. The ehazpI apiDot Mr,
Robert.... filed by the u.s. .i­
Iame)'" off_ Dec. 12-

"We recei...J nporII bam oar
... people 01. • poubIem oellia«
-w. in cortaiD pmu 01. .....
buchioee." ..id J_ AIIea.
-.rity-.....for United Ca­ble, which__ lhaa 136,-

IeIt.TM1- bIcMcI by 11\
unbIlIIIIbIe _1ly-twO lui,.,. an...""_,...an
IIbK

&chtllllllll ... ..,.,o
R.F. IhiIIOint cItiroIIclM IIIIco IlId
io ........ wilh. product Idtnl>­
fIcIllan cadi. HAC. PRIME, lAC
lIIIIadtar.... _ MiIIblL

Far. frw umpIa. juIl •
wrilII II' '*' LAC IVITEK EJec.
IranicL .., IItair ohowo.
'-,..prllfilI.

~ .., .
. ,'

aoI ...t-chupdlar.....a1
_lIIIdertbo 1984federal cahle
oet by tbo U.s. •.....,..• oI.fice
in~

Thefilial 01. eriIIIiDoI.........
tionaplaolGeroidRobert.­
.000.TV/~__
..............01.-'__.
......tion by United Cable

",

8JLMry ......
HARTFORD. CT-AIoeoIbu.­
--.a_clwpdlollmoath
wilb IIIIIawfuIly oIteriar elI1IIe
....... _ ..... 10 ...

.... .,.,. ...... forpdit.
The _ ~11 the lint

.... ill tbo _ that .. iadIYid-

Feds,Prosecute cr Man
For Altering Cable Boxes
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Y Firm Agrees To Stop Selling Boxes
FTC Says Are Used for Cable Theft

Myhren Memo Outlines Plans
For ATe Perfonnance Review

PtIGID., Jwn Lor-.

RESPONDING to~ .. a MflIlnar on new communicatIOns
taehnoIoglas Iat week .. New yortl TIrMe Co. vice prMIdent,
c:abIe David MacDonald (right) and CabIevIaIon System. Co. va
president R_ Schonfeld. Mr. MacDonald pracIIctad overbuilds
In a,... with el-.k: ayatama (_ ..ory, p. 21).

LOS ANGELES-Times Mir­
ror Co. aaid it will discontinue its
conowner videotex oenice. Gate­
way. this week.

"The reaction among custo­
men, while rratifying. wu nol

sufficient to wanant lull....,.."
development of Gateway .. a,
0DI0inr~"aaid James H
Holly, preIIident or TimeeMirro
Vldao&ea ..m-.

The vidao&u ... wu launch
ed in November, \984. C

Times Mirror
To Discontinue
Videotex Trial

PSC Allows Cable
Lower CondWt Rate
Than Utilities Pay
WASHINGTON. D.C.-Re­
JlOrtedly for th. first lin",. alocaJ
public ...nice L"Omm""'ion told I

cable system it could pay conduit
rental f..,..lower than thooe paid
by electric or other utilities.
accordinr 10 cable sy'stem offi­
cials watching the decision,

The PSC here Feb. 26 ruled
that local franchisee Di.trict
Cablevision Inc. would PI}

11.584 ~r mile ~r year. or 30
cenlo a foot per year. a rat~ much
lower than what other conduil
use... pay ChetWlpeake & Poto­
moc Telephone for tho sam.
space. The rate iueU was imme­
diately found acceptable by DCI
and officials for illl parenl. Tele­
Communication. Inc,

But the PSC al.o ruled thaI
rate would onl} be llUaranteed
only for the first three ~,.ars a par­
ticular conduit was uSl'd. "ffieial.
said.

"What we want ba!licalh is a
cenitude of rates." said J"h~ Si•.
TCI senior \'iL't' president 0\ Pr­

.....ing th. fr..ochi.... Ill'r•. '"L 0­

prt"dietablf' dUC't ratt"!'l i~ not ~,­
iofacto')." he ...id.

The PSC rate was 5it;tnificant
to the indusU"\'. he said. becau...
previously corKIuil rat"" fnr cabl.

I were baSl'd on the same rat. th.·
" other ronduit u...'" paid,

in the remaining ATC divisions
in April,

The memo described lh.
review procetlll as a "powerful
bottom-up" analyoio that will
involve all manarement and aWf
in the _ent p""","". Th.
reaullo of the study will be incor­
porated inlo the company 'sl98~

operating budget.
Mr. Myhren said the plan had

been in the workr for 80tne time
and wa' not related 10 Time
Inc. 'sreqDellt that ATC trim 16.5
million from its 1986 budget. ::::'

By '"-w1 Zleger
Enlenainment Editor
DENVER, CO-American
Television ., Communication.
Corp. chairman Trygve Myhren
warned senior manarement in
JanUM}' that ATC's corporate
re~w is likely to relIult in "aome
•downai&inr' of ouroverall organ­
ization." according to a company
memo obtained by Multich.n..../
News.

The Jan. 21 memo alao set
forth a ao-caUed "target over­
reach goal" of 40 percent for the
Performance-Plus review, a
company-wide performance
anaIyu DOW UDderway in ATes
oorporate t-dquarten and three
divisions toee Mu/tichnnel
News. Feb. 24. 1986, p. II.

ATC -POkeapenon Jinl Duff}'
said the 40 ~rcent fIgUre refer­
red to in the memo is "an arbi­
trary number aMiped to no,,')­
body to look at ao we don't O\'er­
look anything" in the review pro­
oetIlI. He aaid neither budgelo nor
staff are expected to be reduced
by 40 percent, and he said such
target overreach roa\s are rom­
moo in the corporate review. on
which the ATe Perionnance
Plue plan is modeled,

The evaluation involvee &Mirn­
inr dollar val_ to the functions
and output of varioua depart­
menlo and relating that back to
the area's overall budget. Mr.
Duffy aaid,

While the tarpt fi«uree arrived
at in thi. IDlUUIer will be dollar
arnounlo, the memo told man­
are" the 40 percent fIgUre wa.
not "an actual ~rformance

improvement objective" but
rather "~y deeigned to
expand and 8timulate thinking."

"It is expecle(I that many of the
ideas ueing a 40 ~rcent target
will be too risky to implement,
but we need to Wle an imagina­
tion~xpandingtarget 00 that we
do not miaa any creative Perfor­
mance Plu ideu," the memo
said.

Mr. Myhren said the activit},
anal~,.iA pl"Olll"arn may result in
layoffs at ATC., He told the
managen the company will
attempt to take advantageof nor­
mal aurition to redeploy employ­
eee "identifMld fordieplacement"
to other polIitioDa, in the fJml.

He a1ao aaill ATe will provide
a liberal __ packare for
othen for whom _ poaitions
&ren't found. The' company has
eel up a human~ com­
mittee to handle "employee
iauee"..w!iar from the review
~ aClllOldingto the memo.

The PerbmaDcePluareview.
&CllllI'diuc to the-. Itarted in
Denver Feb. 6 and 7 and will be
completed by J_ 30. The
• _& Ia lIiYided
into two wkb the~
put of~ to 1M rolled OUt

caD Eledrooim t6Icen David
B~and Uny80Itelaar also
_ named in the oomplaint.

Olaracterized by the FTC u
a "major aouroe of unauthorized

, eable teIeviIion decoden ilIeplly
aoId," can Electroaica ia"-ted
in Jeaiaoa, MI. It aoId ita item.
by mail Older.

The cIocunMmt illar.wement
~OII1y.the FTCaaid, and
d~DOt mean caD E'ectroaic:a
admilo to violating federal law.

The proposed OODlIeDt decree
_ iI open for public comment
1ID&iIA.... 28__which W FTC
will c*:ide whether to make It
fmal. It &aid. 0

'MIIItic:ha.-I News'
New York Office Moves
NEW YORK CITY-Mulri­
clwuwlNftIJI' New yon. bureau
is movinr. effective Mar. 3. to the
main offICI! of ilo parent. Fair­
child Publicationa, at 7 E. 12th
St•• New York. NY 10003,

Editoriall&aff telephone num­
ben will remain the aame: 212­
741-6208/403114063. but the
advertilin& linea will .witch to
212-741-7825/7826. 0

according to TItan Sports 1_
MuhicunMI New. Feb. 10,
1986, p. 301.0

tnmunitted by cable televiaion
syMemoo~ting throughout the
U.S,"

The aaJe. of eaD Elecuooica'
eable equipment meant loet or
potentially loet__ to eable

companift, the FTC COIIIplaitu
aaid. 'i\aa -wt.1eritimaIecable
mbacriben pay higher priceI for
cable aeMce or I8lleiYe reduced
seM.,.,. from the cable compa­
nie&. In addition. municipalitieo
granting the &anchioeo . , . Ie­

ceiw reduced &anchiee feee born
the cable oompaniee to the detri­
ment of all consumers in the
municipalitiH," the complaint
aaid.

Refriprator"pm,. iaexpeeled to
be 00 the Apr. 7 card.

WrelItIernania II will be dis.­
tributed via Satoom IIl-R u will
this week's pre... ronference
&IIIKIUncing lineupe and offering
videofoolage for affiliate~
tionalp~.

Mr. Eneliah aaid revenues
from the nomt will be split SOISO
between WWF and ilo affiliatea.
The event is being offered for a
ouggeeted retail of lIS.

Affiliates that have made ver­
bal commitmenlo to the aecond
wreatlinr event include systems
owned by Group W Cable, Storer
Communications. Viaion Cable,
Telecable and NewChannela.

WASHING1UN. D.C. -caD
E~ Inc. of Michigan
agrwd DOt to aell equipment a1­
lepdly 1Hed for unauthorized
nlCepboa of cable eervice and
siped a pmpoaed CllOlIl!nt decree
and eeaae-uId~onler with
the Federal Trade Commiuion,
FTC olficialo announced Iaot
week.

In ilo complaint made public
Feb. 24. the FTC chUied that
"decoden. dellCl'llmblen, con­
...-.decoden and CODYerter­
deacruDbIenM>1d by leaDEIee­
trooial _ deeigDed and haw
b-.-S to aUow \be unautbor­
iud viewinc of -wa Iipa\I

NEW YORK CITY-The \\md
WIWI1iDg Federation hu com­
milmenlo from 170 cable systems
with 2.8 million addressable
IUbecriben to carry ilo WreuIe­
mania II pay-~r-~w event,
acconlinrto WWF parent Titan
Sporu.

A TItan Sports spokes~roon

said affiliate rommitmenlo for
Wreatlemania II, to be satellite­
delivered Ape. 7from three cities.
will be avaiWlle to _ adm-.
able IUbac:riben than any pre­
vioua IiDgIe PPV event. surpa_
inc the Glaottbusten offerin« last
year. Still clearing affiliates,
TItan Sporta expects to reach
three millioo addreuable aub­
ocriben, &CllllI'diuc to WWF oaIeo

'nt Chester English.

Thia number would triple the
reacbof the March.I9ll5.WreotIe­
mania I. which obtained penelnl­
lion levelacbe to 10 percent. But
a suhaequent WWF pay-per­
view event feU below Titan
Sporta' peoetralion expectatioDll.
achievinr 3-3.5 ~mmt of sub­
scriben on about lOll cable
syatema.

Mr. English said the WRlItl...
muia II card would feature Mr.
Tat N_u ewc-wn ouuide
New York. Hulk HOlIan in Los
Anp&e. and a "Battle Royal" in
Chica,o matching superstar
teama of TItan Sporta celebrities
and playen from the National
Football J..earue.

Thoueh Mr. English would
DOt diacM.e the ou~ntar parti­
cipanta-expected to be an­
DOUIICed in a Mar. 4 press ron­
ferenee telecaot from all three
citif»-he said the NFL super­
lllan "would obviously focus on
the Chicago market." Pre..
repon&oo Wreatlemania II have
said the Bean' William "The

170Systems Sign
For PPV Event
Wrestlemania II



Multlchdl!npl N",w'i Augu<,( 12, 1085

l!I~IREA.U OFFICES

ATLANTA, ..., ....~E oUI'.ES, 8u•••u Ch,..1
_04·fjl)_f'41;1 51E,,,<:.u""'" p ••~ SOUlh
N E. AlI;"'I' Gil 30:>;>1

lOS ANGElES: liND" HAUC.SIH'
COf'I!SPO"o~nl 713 612 062<:1, ~'5 S"un,
flowo" Sl Lo'! ...,~ .... C.A 90Qn

NEW YORK: OEBAIE I'<IAmmo. 8"' ..",,,
C"'""~ 11714\E'>701'. J.\Il,N tWfl"tICt.
C(lO'lSp"nd~"1 1l1fRfSA ll.l'l.l0
Coo'''!n''"l1~"\ 1Oi1) Th,," """ N_
)0'. tnlOf";

-SHIHGTQN. Oe.- J t 'fl[fMA"
BU'f'.'l1J Chilli ;>'J~ f;A2 1;>? J l1Jl H S'! NW. Wash,roQlo" DC 7')00',

'''''RCtlllD "'EWS SERVICE
HO"'G KONO, P",,,I ftlflor', t~l'i,l rl .....

U .. '.:....'j~$4l ...7f.......l<".S'. Ph,\"..
S29;>i'91

LONDOH SWI Jim Fatlo<> 8 aO\l~"f' ",
P'foonfl 35'9121 M3t~t>-lh""""'Q,l"
"'!l~~'lIllf'

.-......... I'<I..dm" ".ry. 1 P'ollU' c,,,,,u,
]OlO:? M,ll..e Ptoo..... 7"'0 <''''

"1'15, [uQI""' (J, 1,~"I'a J"f-' k,.,,~. 111
Ilut!' C.mOo.... P'".,". :;06' 'o.~'

TOK'l'O 101, J 0 Io(odd 1$lJ~,1~i1 f,:'" ...... "
,""no,,, Inltb,. 7'1 OI;J"""''''''ICI'o, l(al)('l"

Ct>,'fOd" 10." eVo Iq.. \ Ph;......
OJ·29.1·9C~'

CClrrlt,p(l"~"'!' I" ~('qOI~ Bo""
8'''''''I!'S 8ulI"05 "'If"~ ell'''' h ~
G(' .....<I. Jf'"."'~h',n M~""d M ,co
e'l, ,",0"".8'.5'1"1,,1'.1<', Slo;"'hnlf». RID
cle J.n.lfO. TII'peo. Ron". N"lrl SW~

SUBSCRlPT10N RATES
511.fup Maol US. 0"8 ~ .. ' - $27';Q
Allot"., (OUfllll<!f'. on" ... ~, _ $5" (Y"

....d IhIbierlpl."~ M •.•.~ to'. P.O, so.. I
I1Z4. Dowe., ....... Jfl~ 01I0L

1uo.I:rlip\'onS..-vw'03-:Jg;l·IJl1

--_._,-~

5TE_," SC"LEY, 1Iol."~9'''9 f1.1n'
JOE BOYLI':, ~IAfoQ".' (0'1<;11 2'27416l08
PlGGY ltEGL(R, (nl""'lllp""..nl [fl,'.,·

"l~Hi'20E111

...THY CLAY to"'. A5"e,1,,'" ErI,.,),
'T(lflE" U1E...."Iot. £d"O.. ,,1 ....,'!"'!I.n1

M,...CHILD PUBLICATIONS
OIV,SION

JOH" B FAIRCHILD, Chf"l"l (I' I..... 8nVIl
DANiEl HEWMA"I, I""I(/P'1'

DAVin BRANCH, ~"'O' Voc:p P'@'Sodf'n(
PHlUP l. McGOVERN. SP"OO' voc.

PI.S"'.,.., .nO 1Iell""8'
.","Itt P. A05fM8\.uN. 5 .... '0' '>''';11

P,.,.dfJf'i ....r! GIOUp Pu~I""",

klE"'NETH SltAnE, $8"'''' \"',:~ Pluld.",
STIEVE STON£IURN, Sl!"l,or V'CII

P'MOcr.lll I. on"'l", f."c-htld N--.
S-.... ICl! .. a'mlt> "utll"h8'

NCHARD LYNCH, S."IO' \/0(''' p,,,,",,,,,,,!
OP&'.I''lt>!

O£ORGE OAOM, \lit-" P'.,od.,m, (Illn(l'lOl

5I! ....oc",
.llEANHf: ",ICE, 5«1«"Y

THOMA' ,. SOU,.tllllK:1<;
E-Olto<

GE~fR""L fDITORIAl or riCE 300 S
..IeekIOfo Sl . ~""'" CO lKl:209319~

JOJ·3!)]·639J

MUl.'HCHANNEL HEWS " Dubl,shE-O
-"Iy l!ol t<_s1 10, I". C,bl, TV P.) Til

end MOS h,Oulf_,

Of'FICE MAN"OEn, CAI'lOlYN C;IRS("l
PRODUCTION DIAIECTOI'!, Jfl~N i IAlIAll.
PROD. ASSISTANT ANGIE CO\Illl £
CIRCUlATION "ROMonO...
RlC~#oRO R....lNEHA,R'

UNIOR \'$CE "R£SIDENl • CROUP
PU8ltSHIER: MARfII~ P ROSENflLUM

ftOefR'T F, CAlLAH"'N

PUb"'''''''

WBPA

Muttk~annd HeM
19f15 M"U,rr",,,<W'< N~ .. •

"F'''ch'ldaus,''tt'ls N~..pa... '"
"'ubl'SI,.O ~,~ Mnn<I~~ 1'1, » lJ'''1 ("

" ..rel'wfd Publlc-,IO"," U,,,',oon o>l Cilpn",1
c...., Med'i If>(

AOVI:A1ISING SALES

MAAkEflNG MANAGER.
CATV OPERATIONS
KAltlEAINE I>tAOOE:'~. 4(lolll13 lUfil

ACCOUNT EXECUTIVES
CAQOLlNE,. H.I,USEFI 211 ~1? Ofi\'i

PNJI. A "'UOIN('I, 1,2 tJlP ~~M'

FRAN ROONF'f, 2'2_~7U8~
T......Ftc= IIIANAOIR: TRICIA H1A,.1

303:J9HI3';l?
N.Y, BUSIN£SS MAHAGEf:t

RISA y"'BlO.... KA
CLASSIFIED "avERlISINO

1 e.1I 11\11 51 . N.... 't'".~ NY 10001
s.IoI!..2\2·'<l.\<l.OI<I
C~rs.~"e- 2'27.1"~

Brooks Satellite
Agrees To Buy
Dish Distributor
I\1A'JI\WAN. NJ fDJI-Btllok,
Salpllill'" Jne. Mid it waf.'llf"(l an
8Jt1"i'mfOn' in print'ipiP to iK'qUin­
Inlf"n:onLinental Pmducl\ll Corp.,
a distributor of earth stations to
df"alf"f!' in lh.. \\...81I1'nI U.S.

Uncl,.r thr pmpo!"tf"d tertn~

n...hS."'m.. ......td ....,about I
onf' million Ld18n'~ in l"Xclull1~ fol'"
aU 0111.(' 011l-tandinR fIlh8ft>1' uf l~­

!f'l"(.'OnILnf'n181 Pmdurt.'II. ("nn~lt­

111tin~ RboUI :-\() )l",n'lM1t of Ilmok",'

~hnnUI ""llich "uuld then be out­
stantlinp-.

B"lOkl' !lo1\\(\ Intt'T1'Onllneollll
Pmduct8 wouJd operaw as a sub­
sidiBf).O

UIJIIUr". tlll-W.rner Amex
(:nhll' (:Ommllni('ntifln~Inl:. "ill
!llf"f'\:r 8C1 nationlll "(Mm~lr (If til..
annuol 1\11l~rlllnr J)l.qtrophy
A~l("hilM,,"('.ampalWl. R{'('llf'ding
to chaimlnn and (,hid f"xecuti\lf'
olfif"f'r Dr('\,,' l,,·wis.

I..n~1 "l'ar, Wl1rnf'r Amr~ "'M\

tit,. lar~'('~l rahlr ,..ml Tihulflr III

1\1111\. RN"")rdinl!: tH J\Jr. 1A'\"i".
wilh mort" than 1254J.(.....1 donalro. I

Wanwr Amf'x i~ t~l 'a\lnch a
ftlUr-"ef'k flmdrAi~inl!"I101lll1i,..'1l
bf''';nninj! AnI!, 12 thTOII~h thf'
JrlT~; l ........ i" l.nlll)r IJn~ Trlf'tllon.
with n1flrf' than IOtl s~lItf"m~

partieipalil1l!.
Thr(lll~hout tl.,. campaiJ!T1,

Warner Amf'JI win ,lunalp 8 pnr­
tinn of ('.a hie in!lll8lJatinll or up­
gTaclf' rf'f'~ In MBA. Ll1'nl sr~
t,.m!' will tlIuPl'lf'ntrlll till' eam­
p.nill'" with thpir~,wn fUllljrai!llin~ I

.Ilom. l.,-I _

Warner Amex
To Sponsor
Clrsrity Effort

hi~ mm"8n~' had conductt'd an
intenanl il1\'esLigation lor about R

lur brlorr oun'8l'tinl/ Mr. Lan~.
He ..id hr ••t;m.tr<I ,h., be­
""...n 4,\~10 ond i,\KKI iIIel/.1
boXeR Wf'rf" in the fiekt at the time
of lhf' invt"!lti,rarion,

F...... r....ntl) upl/Toded ita
fly..te"l 10 make it addri"Mablf',
and Mr. Curl""lIl8id th£" Kalama­
zoo 8)'Ilf"m i!'ll 'u~inJt' Oak TC 56
bO'lc.f's cur~ntl)'. Hi' Iloaid he
thought it ~Ul8 no problPm for the
pirate8 to TPrOnliKUft" ahi" me~nl
box("1II 10 fil Ihf" If'~nl one~ in thE'
li.ld. but quickly -add..d that h.
thought the I.i,...., prohobly h.d
the ··know~how"10 ",trofit mOflt
all oonver1£'", Fet1...,. has eu1JM.­
quentl}'. among other thin~!'.

l't'arrRngt'd its 8('rumhling If''('lmi~

qUf"lII 10 rll'lrr ru"tlJmrTS from
u!llin~ lht" iIIr2'HI COn'l,t>rlf'r§ thal
may otiU be in lite li.ld. [j

Passed Down
In MI Pirate Decoder Case
By Kathy Clayton
ASslstan\ Edll0T

GHAND HAI'IIlS, 1\11- ~'rd­

f"ral gromt jury indictmenl8 wrrf"
h.nded do...n he.. AI1I(. 7chor~·

in" thf'h 01 cabl(" seni,'(' and
violalion" of copyright lawB of
videocauettl"s.

This iL~ th~ fint fed~ral C88e
broullh,lorU••inl'(' thepa~e 01
the Cable Communication" Act
011'11I4. oeeor<ling to FBI o"prr­
villlor of the Grand RapidA offi('f'
Gene Drhhaudt and cable in.....
ti,ll'810r George Lang. J\-1r. Deb­
h.udl .oid the FBI ber.me
in,'olved in the investigalion alter
I,","inl/abnut the violotion 01 the
led..oll...., po"""" I.te loot y••r.
1\1,. Lan~ ...., hired b) Fel...
CahleVi.ion 01 K.lamor.oo. MI.
In invesligal~ the iU~~al opera~

tion.
Mr. l>ebb.lId, o.id Mort"

Mltrao ,"'ll!' indidrd 011 dUlr~l:q
oi unl~wild\)'fIl("mn~rop}rieh1f"(l
vitll"f)t8PC~ and alflu Bltrrill~

flt'f"(xlrr hous and !W'lIiol! tlto~'

('()n\l{'rlN~. 1\1r. J)rbholldt soid
that FIJI Rt:!pnl q Pof'i1.f"<1 AL Ii'nql
$1 :;~.OU(I in (:atl.yUf's. dt'r;l.)deT~

and f''1"ipIW''ru 1111I(',1 1o AIlf'r tht"
box,.s. 1If' said ,In f'OnHrtrr

bo:1f'1i1 Wl".... ti'co\·t"I1"Cl. m()llltl\·
(hlk 1\1,1:; ami \'2{1 rOln:rrtf"r~,

Ht' "4id ft (('\\' 7,ruith 1':onv~t1Rrg

Wl'ri' nlovl confi!\l(".Jltro"
!loth Mr. Lan~ .nd M,. lleb­

baudl flUid thiM is a p~lrf)1 c'a,'l.4"

~inCf' it ill thf' firlt case to be tried
1lfuJrr the c'obl£" acl.

Th,. Rf"l'mtrd must now Appear
bdnr(' a m~!'lratt" and ('nlf'r 8

1,lra, The rnSf> 8hould ~ 10 trial
in about 70 dlWl". t\1r, l>rhbaluh
Mid, citiJlt:! "f}l;kk-trilll" ~lal1ltMl,

Mr. I )ebbulldl ('OuJd nl~l ("onl­
nU'nt on ~'hf'thf'r thiq c..a~ is
in\lHlu'tl in nalinnnltht>h ring!ll.
nul hf' did !It'" ,hf' .~Bl ~ ("On\m­
nine it'" in\'f·~iiantion nnd i~ Inok·
in~ at all fl~Ilf'('tq of the ("8!'('.

·1 .....,0 0111f"T'" hAVI" f'ntf"rf"(1 JrUil­
ty plf"8!l1 in ,'(mn('(·tKlh with tllr

I, ('8'1(', ar,rordi.n~ to l\lr. I)f'b­
baudl. Ollt" l\'1I!' invo)w"tl Hnh
"'llh thP vidf"1l(·n!\"I('t~.",,'huf> th~

nthf"r Wftlll im,olw"i in bolh the
iIIf',I!al ,,'jo~'ft~~UM and iIIf'f,tal
dr'f"fMJf'r lMJXC!', 11", tWll will now
l.cr oentrncin~, Mr. J)"bh.lId,
Mh\.

Mr. Lan~ Mid Feuer C.ble­
\'i:"inn contB('lcd hi" comJ'8n~',

Uffic£' of Jlroff"s~ional Cablf"
Standardf'. aht>r findin~ 8 lar~("

quan'ity 01 illeg.1 d.coder bo...
in Ihp evslpm,

J\tr. Lan,c went hi Nt'" 'urk
lind pU"'ha!W'd q()IT1t> bm.M ul1llrr­
("'O\'l'r. hI' Mid. 1\1r. Of"bhaudt
said the purchR~8 W('fr le~. hUl
th.. boxes wl're th,.n rf'lroliuffi to

mateh t'flu.er·" bo~~. Thf' lxlU'lII
l\1r. l.nn~ bnu~hl wrrf' old l."Un­

\I~rtf'r8 from ManhatlJ\n Cable.
Mr. Ilebb.udt .."Iained. ,

I >On Curl~, vil..- p~den' and I
general manager for Fetzer. Mid I

USA, ESPN Sign
Deals to Carry
Pro Wrestling
NEW YOHK CIT)' -1loIh USA
Nf'twork and E:SPN ha\lf" ",r81'­
pPd up nrw deals for pro wrPS11- \
ing p8ck8g~.

AJIPr mont lUll of neRolinliolls,
ESI)N inkf'd a ro.ntra~t lafl;t ",t"('k
with tilt' American \\'restlill!!
AMIOCiaUon, Thp AVlh \,\·m pro­
ducp9IJnJirlutf"!ll.ofweekly~t1­

in~ Detion lor the lIIIr~ort8nr.lwork
ond ESPN .nd the AWA will ,pli.
advprtising glM1t. ·J"ml~ of tht>
deal wert' nol diPtCIc)fl,e{1.

The d..ll/i,·... ESPN i" firsl
WM"Stlill~ pl'Utn"Bmminf,t.1l1t" net­
\\'nrk will ellrlW 1I1f' pTowam
TUI>!'day al R p.m. 1ET l,fttartin£
Aug. 2i, 8'" 11Mt o[ iu. n,."" "Slnm~
A Jaml\" entrrtainment tllt'nlP

ni.Jz:hl. An hnur of roller dt"rb~'

arlinn will follow 8f 9:30 p.m"
thDnk~ In n nrw clf'nl wilh tllf'
Intrrnational Hf.Uflr Derby
Le.!!Ue.

In tl~ mrantimp. USA has
8i~t"fl anI'," ("nntr8ct wilh thr
Worlel Wrf"stlinf,t Fp.dputinn
whi"h ~Vf"8 till" lH'lwnrk if"XdUHiv("
rif,thlft hi W"'" P\'f"IIU! thTOIlf!'h
Srpl., 1«l8'. f'U('('th'p immf"l:Ji­
alpl). Jim Zrakt", f'JlPnlLi,'r sports
produ.... r lor lJSA...id thr d.ol
~\lf"811SAfinn rf"fusal r~hUJ [or
Bn~" \\' w.~ ('Jablf> prc~ammin~,

with the prob.ble exception or
pa~-pt'r-\'iPw.

Mr. Zr.ke ..io LISA will ('(In­
tinnt> with itl\.thr~ ¥;ffk.lli 'H('tl-tl­

in~ pn'fi!TRm~prndul"'f'd bY WWF.
Thr rhrPl" IIhnw", ~urnrr Nirhlf'n
rslin~~ lx-lvtf'f"n 2.5 and 4.0. u'P
high.., on USA.

No If''n118 of thr dl'al Wf"rf" rli ..­
clo!llf"(). WWF, thf" lUo~t prnmi­
nl'llt "',...."l1in,l:l' Ip8~1I~, had also
~n nl'enlialmt( ",iu. ESPN .nd
turnptl dO,"Tl an f.''J:clulli\'p df"al
with WTBS in the opring, 0

, ..I ",",·e,'e,....1 wl,ie". lNI':.I.)t. d.lc....nents
p~limftlNJ UH'rt' are 15 million I~ 11" u
use nnw.

JNEL Mio Cabl.Ma.'rr
atlnl't~ In "virtually all" IIIAjor
brand,.. oi dte bc'l'\~ b)" ""'of' of Q

chlUJt~.ahI(' "pennnality mUllnl,'"
-a canri'il!e that lita in the
Cabl.Ma..... uni,.

SUllll..tr<I r.tail for C.bl.­
MO.lI!r equipped with one prr­
oon.Ii,) modul. io $139.95.
.ltooUjlh a .pok"'lftlI()Il ..id
that price was expected to be
Iow.red ohoolv to $99.95.

Bo... with which Cobl.­
l\l.ster ifll compatible are: lIam­
Un CRX-5<IOOond.()()QO, J.rrold
400.450, LCC-511.no LCe-'1I:
Magnavox M.gn.-6oWIl; Oak
liTe-56 and ItKDM-4()(I: Pic>­
n....r BA oene. .nd 8C-4130;
nodio Shock Ar,her 15-12I1S: I
Reg~nC')' n03 eeriPl'll; Scipntilir-I
AtI.nta 85<KI "00, S)lnni.
<W4l): T.ir.nik. 6510: Tex...n
TRACS; Tncom 5503; .nd all
Zenith unita. 0

I\IANSFIELJ>, I\tA-A drvil'('
til alit""; W\8.11.f'ltdf:"(i \ ide-;.liCa~ttf"

r"enrdine fnnn r.able TV rhan·
,wlq ita" hf.t:.n introdu(':f"d bl
JNEJ. h...·.

lI"inl! infrnrrd IPrhnololO' to
link an infrarl'tl c.sbleoou\'(!rll'r!
ch'~Hrnhl"r wiul B \len, thf.
un1\. l"uUrd CAb"~~la~tt'r, can
p"mtil aulomAtic. unl!lltf'nrlf"()
rf"",rdil1,1l 011 tip to rilthl eabl,.
chnllllf'L" ()\If"r a 14..dal pt"riod.
JNEI. ... io. Cahlrl\Loster i.cur·
renll) oompatible with ooIy inlro- I

JNEL Offers Device
To Allow VCR Taping
Off Cable Channels

Corltmued from pape one

IIpnl. UHL "IIirt il ""'HUitt ll~ il~

"~H'!'ll r>ffllrt!ll 10 !W"l"urf> (innudng
on R tim('l)o bAsi...:· Earlic!r "k('p­
li('i~m (In \\'all Strf"rt aboul
Tunl('r'~ ahili",' to linafl(~ tht>
drol 1000 he1<\' 'he MGM/UA
oluck '0 $24.12 ,h., da".

IJIlL will ..omin. ,he TBS/
1\1(,1\"1 tr.nMrtwn for about five
\lU!lIine-l'~ devJll befon- \t would
i88lU' R If'tte~ 8II)'inll it j~ "hi~hly
ronJidrnl" it can do thf" linanr·
inf,!,:. atU)f{JirlC to Mkhaf'IHrown.
8 lltormJrinR partn('r 81 nUL.
",.idt hSR ft hi\\tnry of 8tltae1ing
im-M1lorM (r) hiJ[h-Ylf"ld "junk"
~md!lo. lUlL fla,'"" 'Wa~ I'..win­
eo hI' I\IUM/UA to ,...p....n
offt·rin~ 8lBleml'nl of a58el8 for
SHIt',

MOI')(I"',, InvPRIf)",Seni~18s1
wrrlt. Alli~1 it i~ n-\·itlwin~ lor r)f)~
l'Iihlr (lownJ!Taet.. th... drht ratinlt
nl Nmlf' I\1GM/UA M"'('\uit'e~.

notinl! lit,. rr'\'if'W waR tri~JtPred

b, Ill,. drfinitivt" fl",ernll'nl ht-~

t~ •••·" TIlS o"d I\JGl\lfUA.
TBS, who",,' ..hnimlan I\lr,

Tnnwr luu.\ prunl'~ a Vlu"y
rif!ht 'Of ells ',,"0 wrf'k~ 8J!0'

qllidl\- RnnOllnl'('(l lO1'l1 ,~{'Cllhnl

it \\'9,., ""'ithrlr"win~ It" urr""r for
ens as a ff"iIIUIt or n 'ailnrf" of 8

ronditinn in it!' bid. Thatlailure
of ("flmlitiof)oceurrf'd whfOn cns
""N·t·~!\{nny' romplf'\f"'ti itlt N'lf~

trndrr nHrr lor 21 f,Wrf"Cnt of it!!
I'It'll'''. 'nl~' $1,5 hillion lakrovil'r
bll1 f,)r CAS waf' rompriM-O of "

PUI'kll,lW of "to('kf.' ami "junk
bonds." That fni.led tl\kf"()"e'T bid
l ....l~t THS ahout SIR miUion.
Wlwn l'ns. l ..ud-e,N it~ ~har~lo

ens in it~ hU\ -hllc·k. dU", rom­
1)8ny mad£' 8 ,,~fitoI about $1.2
million.

Th.· MGl\lfliA .Irol. "hi..h I
1,1.... , .'Hf\ll\i.1l" ql~tion" iur TitS In

hm I\HiP\l/UA 1'''nlmHJI "toc.'k
fri'-ill hoth th(' romf'any and frum
prinl'iplll :'llfl('kh(,I(lrr~'l'radndo
and Kirk K,'rkorian, 1\'1(;1\1/
[I A'~ prinripnl Atoc'khold('r:'l~ i~

"nhjl'(·t II) npl'rn\'ol by t.1Gf\11
{l" ~'I'\ll'khl~h\l'r~8m' aU n-qui~lf>

~flv('rmllrntnl ami third porty

opprnvRlil-. 1f liIur,'r""ful. th,.
nll'rl!f'r i" ('''(p'PI'tro to bf. com-

1'1 ..'r<~ bl.-~d-t)Cl~ _

Turner



Cracking theRiug_
The FBIjoinsff)rces with MSOs to combata cable
thifl rt!Jg that could be active infi~·ve---=-=-st=-=-a!l=es.~ _

The map abave pinpoints locations alledgedly iffllolved in the megal equipment tmffu: outlined in the accompanying story. includmg New York.
Buffalo. Kalamazoo. Ml Seal/Ie. and Southern California.

By Richard Tedesco

F ederal authorities are now in­
vestigating cable pirates who
are part of a national network

of individuals reportedly involved in
a range ofcriminal activities.

In addition to illegal trafficking
in descramblers and converters,
these individuals may also be in­
volved in trafficking drugs. And the
pirates apparently have a ready pipe­
line to major MSO's for purchasing
new cable equipment, according to
cable investigators.

The Federal Bureau of Investiga­
tion seized more than 900 boxes­
232 decoders and 702 converters­
at four locations in Kalamazoo, MI
in May.

The action is believed to be the
first FBI involvement in investiga­
tion of illegal cable converter activi­
ties.

The Kalamazoo boxes, originally
believed to be stolen, were actually
sold in New Yone and then trans­
ported to Kalamazoo for modifica­
tion to permit use in the local cable
system operated there by Fetzer
CableVision, according to special
FBI agent Eugene Debbaudt.

The FBI also seized business
records containing names of people
with whom the Kalamazoo group
did business. And the implication is
clear that the trail of records may
lead beyond Kalamazoo.

"Our intelligence shows that there
is a network ofpeople operating with
this equipment," says Debbaudt.
"The investigation that remains is
an effort, first of all, to establish the
nature and scope of the operation."

The trail from Kalamazoo leads
at least as far as Seattle, where
Group Wand Viacom joined forces
in June to gain a preliminary injunc­
tion against 12 individuals who al­
legedly have been illegally selling
decoders and converters. Sources
close to that investigation report that
the FBI was gathering information
from Seattle.

While the FBI would not confirm
any connection between Kalama­
70'0 and any other case, sources
close to both investigations further
indicate that there is a direct con­
nection. Marshall Nelson, an attor­
ney representing both MSOs in the
Seattle case, flatly states that the evi­
dence of a network is there. "There
are definite indications of national
tie-ins," he says. ')\ number of our

defendants have contacts around the
country."

Sources close to the Seattle case
indicate that those defendants have
also been involved in other criminal
activities, including drug-related ac­
tivities. Investigative sources also in­
dicate that the trail of illegal drugs
and descramblers leads to a major
source of cable equipment in South­
ern California.

Oak M35 decoders were part of
the cache in Kalamazoo, and were
also in circulation in Seattle, where
they could be used on the Viacom
system. Addressable Jerrold boxes
were on the black market there for
use in the Group W system, accord­
ing to Laura Liswood, district man­
ager for Group W

Jerrold is cooperating in the ac­
tion against the defendants, whose
business was netting $8-10 million
annuall~ according to the operators.
Jerrold director of security Ronald
Putnam confirms the california
connection in the case. "The distrib­
utors in Seattle are the head of a
netwone centered in Southern Cali­
fornia," he says.

Putnam also confirms informa­
tion from other investigators and
one electronics dealer in Seattle that
new equipment is improperly routed
into the "grey" cable market by
MSOs who sell their overstock.

An investigation currently under-

way in Buffalo is also tied to south­
ern California, according to Put­
nam. Thus far, the local
investigation in Buffalo centers on
an influx of illegal boxes from Can­
ada, according to Mickey Ross, vice
president of operations for the Ca­
blescope TCI system there.

The most striking elements about
the investigations in Seattle and
Kalamazoo are the unprecedented
involvement of the FBI and the im­
punity with which allegedly illegal
activities were conducted.

The FBI's initial interest in the
Michigan case was spurred by the
information from Fetzer Cable Vi­
sion that the thousands of illegal
boxes it believed to be circulating
were stolen goods, according to spe­
cial agent Debbaudt. They were not,
in fact, and the FBI sent an under­
cover operative, George Lang, to
New Yone at one point to purchase
650 boxes. "You or I could probably
go to the company in New York and
buy one," Debbaudt comments.

Like Buying Narcotics

The M35 boxes in Michigan had
originally belonged to Manhattan
Cable TV, according to search war­
rants issued in the case. Boxes
bought for $7-10 apiece in the "grey"
market from used equipment
dealers could bring up to $240

apiece on the West Coast. according
to Lang. By his own account, Lang
has made large purchases in under­
cover investigations on several occa­
sions. "It's nothing to get into the
$25-30,000 range," he says," and
when you're working undercover
with something like this, it's just like
buying narcotics."

In Michigan, the FBI was also in­
terested because the case also fo­
cused on pirate videos-nearly
2,500 that were netted in the May
raid, along with more than 200
movie reels, VCRs and other equip­
ment used to produce them, accord­
ing to Debbaudt.

At presstime, no arrests had yet
been made in Kalamazoo. One of
the prospective defendants, Ken
Lose~ proprietor of Ken'sTwo-Way,
an electronics shop that produced
100 cable boxes in the FBI raid,
claims he was :set up by Fetzer Cable
Vision.

He says he was approached by an­
other distributor, who he declines to
identif~ to repair boxes for Fetzer. "I
was led to believe they were legal. I
just presumed they wanted to fix
them for some other system," says
Lose~ who claims he was told they
were headed fi)f California.

But he also confirms that they
were marked with the Manhattan
Cable logo. He says he did not know
whether the boxes he was fixing
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on boxes were traced to different
parts of the country. Jerrold's Put­
nam says he has traced more than
400 illegal converter units in the last
year. Based on Seattle and other in­
stances of piracy. Poth, too, is con­
vinced that the network is quite real.
"1 also see reliable information that
tells us there are hundreds of boxes
coming from different places."

The idea of MSOs as a source.
one way or another, is also sup­
ported by the evidence in the Seattle
case. Laura Liswood reports that the
discover of new pirate boxes
prompted the suspicion that they
had come from other systems and
that "they were obtained under less
than desirable circumstances."

Anyone who doubts the ready
availability of virtually any de­
scrambler or converter on the mar­
ket today need search no further
than the classified ads of a major
weekly cable trade publication
which recently carried items touting
the Oak M35, along with other
brands. Phone calls made to two
California suppliers in the ads re­
vealed that equipment in stock
could be ordered in almost any
quantity.

No attempt was made by the pro­
prietors to establish the identity of
the caller, who identified himself
simply as a small cable operator in
New York. Custom ordering of Oak
and Jerrold descramblers not in
stock was possible, and the caller
was told that the equipment could
be shipped immediately upon re­
ceipt ofa certified check.

An amnesty program helped
demonstrate the extent of the "grey"
cable box market in kalamazoo, but
it would probably not have taken
long to discover that several thou­
sand illegal boxes were in the sys­
tem, as Fetzer vice president and
systems manager Donald Curley
now estimates.

Initially Curley says he could not
interest the understaffed local au­
thorities in the case, so he hired a
private investigator. While the boxes
may still be around, a major part of
the network may have been
disrupted. "We also found an indi­
vidual who was one of the major
video pirates in the Midwest," says
Curley.

Whether the current investiga­
tions in Kalamazoo and Seattle
start a chain reaction of investiga­
tions in other places, or uncover
kingpins of the piracy network, re­
mains to be seen. According to re­
ports in the Seattle Times, defen­
dant Gary Alexander describes
himself as the "grandaddy" of Seat­
tie cable pirates. He also reportedly
said of converter piracy: "Federal
judges and God himself could not
stop it...unless he struck you with
lightning." eM

Ronda French, John Diego, Frank
Watson, Richard Veig, Christopher
Chick, Miguel Mejia and reported
ringleaders Ronald Chick and Gary
Alexander, have been stopped by
court order, sources in Seattle say
the advertising has not stopped.

Bill Lilly, regional vice president
of operations for Viacom, says that
results of an amnesty program sug­
gested that there was a continuing
program in the area. And group W's
Laura Liswood says the traffic be­
came obvious between the advertis­
ing and the appearance of boxes in
electronics stores and flea markets.
Lilly says he doesn't know whether
there's a network, but Liswood is
certain ofthe scenario.

"Clearly when you find that the
boxes are coming from around the
country, that's the tip-off that these
people are in contact with people
from around the country," she says.

Jerry Poth, a private investigator
retained by both cable operators in
the case, reports that serial numbers

Buying MSO Overstacks

McMurtry claims he has been
trading for four years in up to 18
different models of descramblers
and converters, some of which he
can obtain brand new from over­
stock at ml\ior MSOs, including one
ml\ior eastern source.

He says the overstocking is inten­
tional, and so are the sales. "They
know who they're selling to;' says
McMurtrey, who proudly identifies
himselfas one of200 names Jerrold
maintains on a list of active pirates.
His claim is confirmed by Putnam
at Jerrold.

But along with McMurtrey, the
defendants in the Seattle case were
easily discovered because they
openly advertised their wares in
area newspapers. While the dozen
persons named in the present in­
junction, including Robert Wise,

Marshall Nelson has indicated he
plans to file new papers in the case.

atlantic
cable
show
'85

came directly from manhattan
Cable and he only knew his contact
at Fetzer by a first name. When ini­
tially responding to an inquiry
about whether he had any boxes for
sale, he replied, "I used to have a
connection in new York, but the FBI
raided us."

Meanwhile in Seattle, Jerrold
boxes are quite openly available at
Video Electronics International,
Inc., an electronics outlet operated
by K.L. McMurtrey. McMurtrey had
been enjoined from engaging in that
kind ofactivity in an action that pre­
dated the Viacom/Group Wease.

McMurtrey contends a previous
injunction against him was solely for
sale of Oak equipment and de­
scribes suppliers like himself as just
decent small businessmen trying to
make a profit."

Sources close to the Seattle inves­
tigation say that McMurtry was in
fact being supplied by one of the de­
fendant ringleaders. Beyond seeking
a permanent injunction in the case,
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Cable 'Arney'
Said Costly to
New Industry

By Mic:bIel SchrIp............"....
1'bI cable televilioD iDdUIUY it
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to a top cable televiIion Prop'IIIl­
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...ci ..........•
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Schreft. ·1 think up to 50 percent of
the I~ could be recovered."
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THEFT OF SERVICE

HBOkid
collared
Po. man charged with oper­
ating what could be biggest
theft of service ring ever
SCRANTON, Pa.-The Pennsylvania
attorney general last week charged a local
man. who called himself "the HBO Kid,"
with running a theft of service ring
authorities claim the biggest ever prose­
cuted in the cable television industry.

Frank Cardamone, 23, of Taylor, Pa., is
accused of theft and conspiracy. Pennsyl­
vania Attorney General LeRoy Zimmer­
man said Cardamone ran the ring like a
legitimate business. According to a spokes­
man for Zimmerman. Cardamone went as
far as to distribute HBO Kid business
cards. Cardamone owns a Corvette with
license plates labeled "HBO KID," state
authorities said.

Cardamone turned himself in at the
regional state police barracks. After being
charged, he was released pending an April
26 court date.

Cardamone could not be reached for
comment. Local newspapers that were able
to contact him said he would not answer
any questions on advice of his attorney.

Zimmerman estimated that Cardamone's
ring was responsible for $2.5 million worth
of theft of service over the past five years
from Adams Cable TV, Blue Ridge Cable
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TV, Northeast Cable TV, Service Electric
and Vetro Cable TV. If convicted, he faces
up to 14 years in prison and $30.000 in
fines.

Police said Cardamone sold 2,700 illegal
converters for $100 to $125 throughout
Northeastern Pennsylvania. Although
holders of such converters could be
prosecuted for possession of illegal proper­
ty, Zimmerman said he would give them 30
days to turn in the stolen property.
According to Zimmerman's spokesman, a
list of names and addresses of people who
bought Cardamone's illegal boxes was
among the items confiscated by police in
one of several searches of Cardamone's
home and office.

According to police, Cardamone made
1,100 converters himself, after investing
$8,000 in parts, and bought the rest on the
black market. The boxes were designed to
allow the owner to receive pay signals, such
as HBO, without paying the $7 a month
subscription charge to the local cable
company. -Gary ROIhbarl

pi/J.AIJEJ-PHIA - IN~dIAe.R. '1-1'1"''03

Man charged in cahle-TVpira£Y
in the SCranton·Wilkes Barre area.

Zimmerman said his agents
planned more arrests over tbt: next
several weeks. including people al·
legedly trained by Cardamone and
others who acted independently.

Zimmerman said that Cardamone's
customers also could face criminal
charges, but that his office and the
cable companies agreed to a 3O-day
grace period during which custom·
ers can avoid prosecution by turning
in their illegal equipment.

Cardamone is charged with one
count of conspiracy and two counts
of theft. If convicted. he faces a maxi­
mum sentence of 14 years in prison
and a $30,000 fine.

The companies victimized by the
scheme. Zimmerman said, were Ad­
ams Cable TV, Blue Ridge Cable TV.
Northeast Cable TV, Service Electric
Co. and Verto Cable TV.

Anodatcd P'rt~~

SCRANTON - A man who called
himself the "HBO Kid" was named by
the state yesterday as the master·
mind of the country's largest known
cable television piracy ring, which
cost five legitimate companies up to
52.5 million over five years.

"They were so businesslike. they
even made service calls." said state
Attorney General leRoy S. Zimmer·
man.

Frank Cardamone. 23. of Taylor,
Pa.. was arraigned before District
Justice Eugene Cadden and released
on his own recognizance pending a
preliminary hearing April 26 at the
Lackawanna County courthouse.

Cardamone's surrender ronowed
an undercover investigation that
Zimmerman said pitted "sophisticat·
ed electronic theft against sophisti­
cated electronic surveillance."

lie said Cardamone got an early

start in the electronics business and
was "very clever, crafty and industri·
ous." He said he even used the name
"HBO Kid" on his business card and
license plates.

Cardamone allegedly provided
about 2,700 Northeastern Pennsylva·
nia customers with illegal convert·
ers that unscrambled the signals of
extra-cost television channels such
as Home Box Office (HBO).

Customers of the piracy scheme
were charged a one-time fee or $100
to $125. compared with a monthly
charge of $7 for a legal converter
from each of the five cable compa­
nies that operated in the region, the
attorney general said.

To avoid suspicion. Zimmerman
said. the cable pirates rented trucks
similar \0 those used by cable compa­
nies in the area they served in lacka­
wanna and Luzerne Counties, mainly--------------_-..


